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IMPORTANT COMMUNICATION TO MEMBERS
The Ministry of Company Affairs has taken a “Green Initiative in the Corporate Governance” by
allowing paperless compliances by the Companies and has issued circulars stating that service
of notice/documents including Annual Report can be sent by e-mail to its members. To support
this green initiative of the Government in full measure, members who have not registered their
e-mail addresses, so far, are requested to register their e-mail addresses, in respect of
electronic holdings with the Depository through their concerned Depository Participants.
Memberswho hold shares in physical formare requested to register their e-mail IDwithM/s CIL
Securities Ltd., 214,RaghavaRatna Towers, Chira-Ali-Lane, Abids,Hyderabad- 500001.
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NoticeVimta Labs Limited
NOTICE is hereby given that the twenty forth Annual General Meeting of themembers of VIMTA LABS LIMITEDwill be held on 07.07.2014 at10.00 A M at the Registered Office of the Company i.e. 141/2 & 142, IDA, Phase-II, Cherlapally, Hyderabad : 500051 to transact thefollowingbusiness :
1. To receive, consider, approve and adopt the audited Balance Sheet as atMarch 31, 2014 and Statement of Profit & Loss Account for theyear endedon that date togetherwithCashFlowstatements, reports of theAuditors andDirectors thereon.
2. To approve the Dividend.
3. To appoint a Director in place of Dr. S P Vasireddi who retires by rotation and being eligible, offers himself for reappointment.
4. To consider and, if thought fit, to pass the following Resolution, with or without modification(s), as an Ordinary Resolution:

“RESOLVED thatM/s J VS L&Associates, CharteredAccountants, Hyderabad, (FirmRegn.No. 15002S) beandare hereby appointedasAuditors of the Company to hold office from the conclusion of the ensuing Annual GeneralMeeting for a period of three years, subject toratification of their appointment in every Annual Generalmeeting, on such remuneration asmay be decided by the Board of Directors oftheCompany in addition to reimbursement of all out of-pocket expenses in connectionwith audit of theaccounts of the company.”
5. To consider, and, if thought fit, to pass the following resolution,with orwithoutmodification(s), as anordinary resolution:

“Resolved that the resolution passed by the members in their Extraordinary General meeting held on 17.08.2013 appointing VungalHarriman, Executive Director –Operations, be and is here by partially amended making his appointment as subject to retirement byrotation in pursuance of the provisions of Sections 149 and152 of Companies Act, 2013 and other applicable provisions, if any of theAct read with Rules made there under. All the other terms and conditions of his original appointment dated 17.08.2013 standunchanged”
6. To consider, and, if thought fit, to pass the following resolution,with orwithoutmodification(s), as anordinary resolution:

“Resolved that subject to the provisions of sections 149, 150and152of Companies Act, 2013and applicable provisions, if any of theAct and Rules made there under, T S Ajai be and is hereby appointed as Independent Director of the Company for a period of fiveconsecutive years from17.05.2014andshall not be subject to retirement by rotation.”
7. To consider, and, if thought fit, to pass the following resolution,with orwithoutmodification(s), as anordinary resolution:

“Resolved that subject to the provisions of sections 149, 150and152of Companies Act, 2013and applicable provisions, if any of theAct andRulesmade thereunder, Dr Subba Rao Pavuluri be and is hereby appointed as Independent Director of the Company for aperiodof five consecutive years from17.05.2014andshall not be subject to retirement by rotation.”
8. To consider, and, if thought fit, to pass the following resolution,with orwithoutmodification(s), as anordinary resolution:

“Resolved that subject to the provisions of sections 149, 150and152of Companies Act, 2013and applicable provisions, if any of theAct andRulesmade thereunder, Prof. D. Balasubramanian be and is hereby appointed as Independent Director of the Company for aperiodof five consecutive years from17.05.2014andshall not be subject to retirement by rotation.”
9. To consider, and, if thought fit, to pass the following resolution,with orwithoutmodification(s), as anordinary resolution:

“Resolved that subject to the provisions of sections 149, 150and152of Companies Act, 2013and applicable provisions, if any of theAct andRulesmade there under, RaoPurnachandraPotharlankabeand is hereby appointedas IndependentDirector of theCompanyfor a periodof five consecutive years from17.05.2014andshall not be subject to retirement by rotation.

ORDINARYBUSINESS

SPECIALBUSINESS
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1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and on a poll to vote instead of himself.Such a proxy need not be a member of the company. Proxies in order to be valid and effective must be received by the company notlater than48hours before the commencement of themeeting.
2. TheRegister ofMembers and theShare Transfer Booksof theCompanywill remain closed from01.07.2014 to07.07.2014 (bothdaysinclusive) for thepurposeof annual closinganddeclarationof dividend.
3. Unclaimed Dividends : In terms of Section 123, 124 & 125 of the Companies Act, 2013 (Section 205A and 205C of the CompaniesAct, 1956), the unclaimed dividends for the financial years 2001-02; 2002-03, 2003-04, 2004-05 2005-06 have been transferredto the Investor Education and Protection Fund. Dividends pertaining to the financial years 2006-07 to 2012-13 which remainunclaimed for a period of seven years will be transferred to the Investor Education and Protection Fund as detailed in the CorporateGovernanceReport for reference.

Members who have, till date, not encashed their dividend warrants for the years 2006-07 to 2012-13 are requested to claim thedividend from theSharesDepartment,M/sVimta Labs Limited, 142, IDA, Phase-II, Cherlapally, Hyderabad : 500051at theearliest.
4. Members holding shares in physical form are requested to notify, immediately, any change in their address to the Company'sRegistrar and Transfer Agents M/s CIL Securities Ltd, 214, Raghava Ratna Towers, Chirag Ali Lane, Hyderabad : 500001. Membersholding shares in electronic formmay intimateany such changes to their respectiveDepository Participants (DPs).
5. Members are requested to bring their copy of AnnualReport to theMeeting
6. TheCompany's equity shares are listedwith Bombay Stock Exchange Limited andNational Stock Exchange Limited. Further, the listingfees in respect of shares of theCompanyhavebeenpaid to theaforesaidStockExchanges for the financial year2014-15
7. E-Voting : The Company is pleased to provide E-voting facility through Central Depository Services (India) Limited (CDSL) as analternative, for all members of the Company to enable them to cast their votes electronically on the resolutions mentioned in thenotice of Annual General Meeting of the Company. The Company has appointed Mr D Hanumantha Raju, Partner,M/sDHanumanthaRaju&Co., Hyderabad, PracticingCompanySecretary as theScrutinizer for conducting the e-voting process in afair and transparentmanner. E-voting is optional. The E-voting rights of the shareholders/beneficial owners shall be reckoned on theequity sharesheld by themason theFriday June06, 2014.

The procedure and instructions slip for availing e-voting facility is enclosed as an insertion along with proxy form. This also may beviewedon theCompany'sweb-sitewww.vimta.comunder thehead “Financials”

NOTES
Notice Vimta Labs Limited

By Order of the BoardPlace : HyderabadDate : 17.05.2014 A VENKATA RAMANACOMPANY SECRETARY

STATEMENT IN PURSUANCE OF SECTION 102 OF COMPANIES ACT, 2013
Item No. 5 :

ItemNos. 6 to9 :

Mr Vungal Harriman is appointed as Executive Director – Operations by the members in their Extraordinary General meeting held on17.08.2013 was not subject to retirement by rotation. In terms of Section 152 of the new Companies Act, 2013 and Rules made thereunder, appointments of 2/3rds of total whole-time directors shall be subject to retirement by rotation. To bring in line with the newprovisions of the Act, a partial modification to his original appointment is proposed for your approval without changing other terms andconditionsof his original appointment.
Dr SPVasireddi, Harita Vasireddi andVVPrasadare deemed to be interested in this resolution. Noneof the otherDirectors of theCompanyis in anyway concernedor interested in this resolution.

In terms of Section 149 of the newCompanies Act, 2013 and Rulesmade there under, the office of Independent Directors can be up to fiveyears and their appointments are not subject to retirement by rotation. To bring in line with the new provisions of the Act, the appointmentsof all the Independent Directors of the Company i.e. T.S. Ajai, Dr. Subba Rao Pavuluri, Prof. D. Balasubramanian and Rao PurnachandraPotharlankawereproposed for your approval.
Your Board of Directors had a detailed review of the qualifications and experience of all the Independent Directors and their contribution tothe Company (details of the directors seeking appointment enclosed to this notice in pursuance of clause 49 of the listing agreement).Accordingly, they recommend these appointments for your approval. The Board confirms that in their opinion the proposed candidatureshave fulfilled the conditionsas specified in theCompaniesAct, 2013with respect to their appointments.
T.S. Ajai, Dr. Subba Rao Pavuluri, Prof. D. Balasubramanian and Rao Purnachandra Potharlanka are deemed to be interested in theirrespective resolutions. Noneof theotherDirectors of theCompany is in anyway concernedor interested in these resolutions.
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OPERATIONS

DIVIDEND

TRANSFERTORESERVES

DIRECTORS

Net Revenue from operations has gone up by 8.44% for the year2013-14 compared to previous year 2012-13. Exports have gone up4.27%.
Earnings before interest, depreciation, taxes and amortization(EBIDTA) for the year are 2938.27 Lakhs as compared to theprevious year earnings of 2202.64 lakhs. Profit after tax(including deferred tax) stood at 1323.93 lakhs as against a profitof 421.34 lakhs in theprevious year.
Your Directors are pleased to recommend a dividend of 2 perequity share of 2/- each for the financial year2013-14.
Your Directors propose to transfer 135 Lakhs to General Reserves.An amount of 3111.32 lakhs is proposed to be retained in Profit &LossAccount.
In accordance with provisions of the Companies Act, 2013 read withthe Articles of Association of the Company, Dr S P Vasireddi, Directorof the Company would retire by rotation at the ensuring AnnualGeneral Meeting, and is eligible for reappointment. Your directorsrecommend the re-appointment of Dr. S P Vasireddi as Director ofyourCompany, subject to retirement by rotation.
Mr Vungal Harriman was appointed as Executive Director –Operations by the members in their Extraordinary General meetingheld on 17.08.2013 was not subject to retirement by rotation. Interms of Section 152 of the new Companies Act, 2013 and Rulesmade there under, appointments of 2/3rds of total number of

`

`

`

`

`

`

`

`

Directors’ Report
ToThe Members of VIMTA LABS LIMITED

Financial Results for the year under review are as follows :FINANCIAL RESULTS
Your Directors have pleasure in presenting the 24th Annual Report and audited accounts of your Company for the year ended March 31, 2014.

For the Year2013-2014 For the Year2012-2013
( in lakhs)`

Vimta Labs Limited

1. Profit before interest, Depreciation & Taxes (EBIDTA) 2938.27 2202.64Less : Finance Charges & Interest 233.51 265.53Depreciation 938.50 1172.01 1499.64 1765.17
2. Profit /(Loss) before Amortization, Prior year 1766.26 437.47adjustments & TaxesLess : Amortization of Preliminary Expenses ---- ----Less/(Add) : Prior year adjustments ---- ---- ---- ----
3. Profit /(Loss) before tax 1766.26 437.47
4. Less : a) Current Tax 370.30 87.52b) Prior year Tax Liability / (Credits) ---- 3.74c) Deferred Tax Liability/(Asset) 72.03 442.33 (75.13) 16.13
5. Profit /(Loss) after Tax 1323.93 421.34
6. Add / (Less) : Surplus brought forward from previous years 2439.69 2215.02Amount available for appropriations
Transfer to General Reserve 135.00 42.50Proposed dividend 442.16 132.65Provision for tax on proposed dividend 75.14 21.52Surplus carried to Balance sheet 3111.32 2439.69

3763.62 2636.36
APPROPRIATIONS :

3763.62 2636.36
whole-time directors shall be subject to retirement by rotation. Tobring in line with the new provisions of the Act, your directorsrecommend a partial modification to his original appointmentmaking theappointment as subject to retirement by rotation.
In terms of Section 149 of the new Companies Act, 2013 and Rulesmade there under, the office of Independent Directors shall be for atermup to five consecutive years on the Board of a company, withoutsubject to retirement by rotation, and are eligible for reappointmentsubject to the provisions of the Act. To bring in line with the newprovisions of the Act, your directors recommend the appointments ofT S Ajai; Dr Pavuluri Subba Rao; Prof. D Balasubramanian and RaoPurnachandra Potharlanka as Independent Directors of yourCompany to hold office for a periodof five consecutive years.
Sarathy & Balu, Chartered Accountants (Firm Reg. No: 003621S),Auditors of the Company would hold office till the conclusion of theensuing Annual General Meeting, have conveyed their unwillingnessfor reappointing them as Auditors of the Company. In view of this, itis proposed to appoint JVSL & Associates, Chartered Accountants(Firm Reg. No : 015002S), as Auditors of the Company to hold officefrom the conclusion of the ensuing Annual General Meeting for aperiod of three years subject to ratification of the appointment by themembers in every AnnualGeneralMeeting.
No employee of the Company has received remuneration in excessof the limits specified under Section 217(2A) of the Companies Act,1956 read with the rules made there under. Hence, the Boardconfirmsnil information to be furnishedunder this section.

AUDITORS

PARTICULARSOFEMPLOYEES
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Directors’ ReportVimta Labs Limited
INFORMATION ON ENERGY CONSERVATION & TECHNOLOGYABSORPTION

DIRECTORSRESPONSIBILITYSTATEMENT

MANAGEMENTDISCUSSION&ANALYSIS

IndustryOverview

Potential andOutlook

RisksandConcerns

Safety, Health andEnvironment

Internal Control Systems

Pursuant to the Provisions of Section 217(1)(e) of the CompaniesAct, 1956 read with the Companies (Disclosure of particulars in theReport of the Board of Directors) Rules, 1988, the relevantinformation pertaining to Energy Conservation, TechnologyAbsorption, ForeignExchangeearnings andoutgo is enclosedheretoasAnnexureand formspart of this report.
Pursuant to the provisions of Section 217(2AA) of the CompaniesAct, 1956 yourDirectors state that :
i. The applicable accounting standards have been followed inpreparation of the annual accounts and there are no materialdeparturesduring the year under review.
ii. They have selected the accounting standards and appliedthemconsistently andmade judgments andestimates that arereasonable and prudent so as to give a true and fair view of thestate of affairs of theCompanyat theendof the financial year.
iii They have taken proper and sufficient care for themaintenance of adequate accounting records in accordancewith the provisions of Companies Act, 1956 to safeguard theassets of your Company and for preventing anddetecting fraudandother irregularities.
iv. They haveprepared theannual accounts onagoing concernbasis.
The Management Discussion and Analysis given below discussesthekey issues concerning thebusiness carriedonby theCompany.
A major part of the Company's business comes from Pharmaindustry – domestic and global. Mega mergers / consolidationsnotified and contemplated in Pharma industry have a considerableeffect on the contract research industry. The impacts could bepositive and negative. One has to wait and watch the activities tosettle down. Clinical trails in India are in suspendedanimation sincelast one year.
Contracted services demand from Pharma industry is up due tostringent regulatory and compliance environment in force. Food safetyawareness is slowly gaining in the country and likely to have a positiveimpact on the Company's business in future. Clinical diagnosticsbusiness continues to grow as it is related to life style changes anddisease burden. Environmental assessmentsmay increase subject tostableGovernment. Future outlook is stable andpositive.

Predictability of regulatory approvals.
Volatile currencies.
Competition fromMultinationals.

Safety, health and environment continue to be priority areas of theCompany. Some of the major activities in these areas have beenrecycling of waste water, training of staff at all levels to the requiredstandardsof safety, health andenvironment.
The Company has a well-defined internal control system that isadequate and commensurate with the size and nature of itsbusiness. Internal Audit department is put in place and adequateinternal controls are established to ensure that all assets aresafeguarded and protected against any loss from unauthorized use

●

●

●

or disposition and all the transactions are authorized, recorded andreported correctly. SAPbased controls are put in place.
Gross revenue for the year 2013-14 is 12174.20 lakhs ascompared to the previous year of 11042.87 lakhs. During the yearunder review, the domestic sales have gone up by 11.53% andexports by 4.27 % as compared to the previous year. The Net profitstood at 1323.93lakhs as compared to the previous year net profitof 421.34 lakhs.
The net gain during the year on account of Foreign exchangefluctuations against foreign currency term loan accounts andoverseas customer accounts is 49.71 lakhs. The same isaccounted under the heads Other Income and Finance costs in thestatement of Profit andLossaccount.
The Company is primarily engaged in the business of testing andresearch activities in various disciplines such as Contract Research,Clinical, Pre-Clinical & Cellular Molecular Biology, ClinicalDiagnostics, Analytical Testing, Environmental Monitoring andImpact Assessment studies. Since the inherent nature of all theseactivities are integrated and governed largely by the same set ofrisks and returns and operating in the same economic environment,these have been grouped as a single segment in the financialstatements. The said treatment is in accordancewith the AccountingStandard (AS) - 17on "SegmentReporting".
Human Resource is one of the important drivers of the Company. Atthe end of the financial year, Vimta has 748 employees including 19Medical Doctors; 20 PhDs and 709 Scientists, EngineersTechniciansandother administrative staff.
The Company has complied with the Corporate Governance Code asstipulated under the listing agreement with the Stock Exchanges. ASeparate section on Corporate Governance along with a Certificatefrom the auditors confirming the compliance is annexed to andformspart of this report.

In due compliance of the listing agreements and in accordance withthe requirements prescribed by SEBI, the cash flow statement ispreparedand is appended to this AnnualReport.
Equity Shares of your Company are listed with Bombay StockExchange Limited and National Stock Exchange of India Limited andthe listing feewaspaid in timeandnoamountwasoutstanding.
The Company has appointed M/s CIL Securities Ltd, 214, RaghavaRatna Towers, Abids, Hyderabad - 500001 as its share transferagency for handlingbothphysical andelectronic transfers.

The Company has transferred unclaimed dividend for the years2001-02; 2002-03; 2003-04, 2004-05 (interim & Final) and 2005-06 to Investor Education and Protection Fund. The details ofunclaimed dividends and due dates for transfer to the fund accountfor other financial years are disclosed in the Corporate GovernanceReport.

Financial performance

Foreignexchange fluctuations

Segment-wise orProduct-wiseperformance

HumanResources

CORPORATEGOVERNANCE

DISCLOSURES AS PER THE LISTING AGREEMENT & SEBIREGULATIONS
Cash flowstatement

Stockexchanges

Share transfer agency

Transfer of unclaimed Dividend amount to Investor Education andProtection Fund

`

`

`

`

`
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Directors’ Report Vimta Labs Limited
Codeof conduct

Response toauditors' observations

FIXEDDEPOSITS

Your Company has adopted Code of Conduct for the Board and theSenior Management of the Company and they are complying withthe said code. A declaration by the CEO to this effect is furnished inAnnexure to this report.
With respect to Auditors observations in item No. ix (b) (ii) of theirreport that the Company has not deposited the demand of338,181,778/- raised by Service Tax department relating to periodsfrom2005-06 to2009-10&2010-11, it is informed that theCompanyhas gone for an appeal against the demand and the same is pendingbefore Central Excise & Service Tax Appellate Tribunal, Bangalore.Company's legal counsel confirmed the validity of the stand taken bythe Company in this matter. Out of total demand the Company hasdeposited an amount of 20,000,000as per the directions of CESTATat the timeof hearing the stay of demandpetition
Your Company has not accepted any deposits in terms of Section58A of the Companies Act, 1956 and the rules made there underandhence compliancewith the same is not applicable.

`

`

IMPLEMENTATIONOFNEWCOMPANIESACT, 2013

ACKNOWLEDGMENTS

New Companies Act, 2013 has come into effect from April 1, 2014.The provisions of the new Act will be complied from the financial year2014-15asapplicable.
YourDirectorswish to place on record their gratitude to shareholdersand thank the customers, vendors, franchisees, bankers and legaladvisors for their continued support to your Company's growth. YourDirectors wish to place on record, their appreciation for thecontribution made by the employees at all levels, who, through theircompetence, sincerity, hard work, solidarity and dedicated supportenabled yourCompany tomake continuedprogress.

For and on behalf of the Board
DR S P VASIREDDIDate : 17.05.2014 EXECUTIVE CHAIRMANPlace : Hyderabad

ANNEXURE
Information on Energy Conservation, Technology Absorption,ForeignExchangeearningsandoutgo(Forming part of theDirectors' Report for the year ended31stMarch,2014)
The Company is engaged in testing of various materials and differenttypes of tests are carried out depending on the nature of material asper required specifications and standards. Testing is performed usingdifferent instruments. It may be that a particular material needs to betested on different instruments for various parameterssimultaneously as required by the customer. Most of the testequipments aremicroprocessor based anddrawonly requisite power.Power is drawn by different equipments from a common source in theLab. Besides this, generator andUPSareusedasback-up sources.

i) Designed and installed an efficient power distributionsystem toutilize thepower at optimum level of requirement.ii) The Laboratory building is designed in such a way thatduring day time no artificial lighting is needed in mostareas in the lab.iii) Occupancy sensors are installed at the Life SciencesFacility to control artificial lighting.iv) Solarwater heaters havebeenprovided.v) An integrated building management system is installed atthe Life Sciences facility to help conservationof energy.

The energy consumption is reduced to the barest minimumrequirement thus reducing costs.

Furnishing of these particulars is not applicable to thisCompany, as it is not carrying on any businesswhich is listed inthe Schedule to the Companies (Disclosure of Particulars intheReport of BoardofDirectors) Rules, 1988.

A.CONSERVATIONOFENERGY

a) EnergyConservationMeasures Taken :

b) Additional investment and proposals, if any, beingimplemented for reductionof consumptionof energy.
c) Impact of the measures in (a) and (b) above for the reductionof energy consumption and consequent impact on the cost ofproductionof goods :

d) Total energy consumption and energy consumption per unitof production :

Noadditional investmentsweremadeduring the year

e) Greenbuilding certification :

B. TECHNOLOGYABSORPTION

C. FOREIGNEXCHANGEEARNINGSANDOUTGO

Thepre-clinical research building at Life Sciences facility of theCompany has been awarded gold rating by Indian GreenBuilding Council (IGBC). The award testifies to the Company'scontinuous efforts for reduction of energy consumption,reducedwater consumptionand limitedwaste generation.
The tests/studies are carried out as per the prescribedNational/International Standards and regulations. The Companyundertakes contract research projects for the sponsors as pernational and international standards, guidelines and regulationssuch as ISO, ICH, GCP, GLP and cGMP. Technology is absorbed totheextent permittedby the suppliers.
During the financial year, the Company has earned foreignexchange of 4837.79 lakhs (previous year 4639.76 lakhs).The Company's foreign exchange outgo was of 799.99 lakhs(previous year 467.95 lakhs) on import of capital goods,software, chemicals, consumables & reference standards,travel expenditure, professional chargesetc.

` `

`

`

Declaration by Managing Director
I, Harita Vasireddi, Managing Director hereby declare that themembers of theBoard and theSeniorManagement personnel of theCompany are adhering to the code of conduct adopted by the Boardwhich is postedon thewebsite of theCompany.

For and on behalf of the Board
DR S P VASIREDDIDate : 17.05.2014 EXECUTIVE CHAIRMANPlace : Hyderabad

HARITA VASIREDDIDate : 17.05.2014 MANAGING DIRECTORPlace : Hyderabad
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INTRODUCTION
CompanyPhilosophy onCorporateGovernance
Vimta Labs Limited's ("Vimta" or "The Company") Corporate Governance philosophy stems from the belief that Corporate Governance is a keyelement in improving efficiency and growth as well as enhancing investor confidence. Company also believes that it goes beyond regulatoryrequirement and has laid strong emphasis on the transparency, accountability, responsibility, fairness, integrity, consistent value systems anddelegationacross all of its operations.
BOARDOFDIRECTORS
Composition, AttendanceandotherDirectorships
The Board has a fair representation of the executive, non-executive and independent directors. The Independent Directors on the Board aresenior, competent and are fromdifferent fields. Active participation of the IndependentDirectors does add value in the decisionmaking processof theBoard.
TheCompositionof theBoard, theDirectors' attendanceand theirDirectorshipsduring the year endedMarch31, 2014 :
During the year endedMarch 31, 2014 the Board of Directorsmet five times. These were held on April 27, 2013; May 31, 2013; July 15, 2013,November7, 2013and January25, 2014.

Report on Corporate Governance Vimta Labs Limited

Dr S P VasireddiPromoter, Executive Chairman

V HarrimanPromoter, Executive Director-Operations
V V PrasadPromoter, Executive Director-Admn.

Name of the Director & Category Attendance at

T S AjaiIndependent Director
Dr Subba Rao PavuluriIndependent Director
Prof D BalasubramanianIndependent Director
Rao Purnachandra PotharlankaIndependent Director

Board Meeting Annual General Meeting
No. of other Boards / Committees in whichhe/she is member or ChairpersonBoard Committee

5

5

5

5

3

4

4

Present

Present

Present

Present

Absent

Absent

Present

-----

-----

-----

-----

-----

-----

1

-----

-----

-----

Harita VasireddiManaging Director

5 Present ----- -----

-----

-----

-----

-----

I) EXECUTIVE

II) NON-EXECUTIVE

1100 24 Annual Report 2013 - 14th



YearS.No. Venue Date
1.

Meeting Time
2012-2013 EGM Regd. Office 17.08.2013 10.00 a.m.

Nil2. 2011-2012
3. 2010-2011 Nil

TheCompanySecretary acts asSecretary to theCommittee.RemunerationPolicyThe Managing Director and other three whole time directors are paidremuneration as per the terms of the appointment approved by theBoard and the members of the Company in their Annual Generalmeetings. The other non-Executive Directors are paid sitting fees forattending the Board Meetings. The members of the committees havedecided not to take any sitting fee for the time being for committeemeetings. In addition Dr Subba Rao Pavuluri, T S Ajai and RaoPurnachandra Potharlanka have decided not to take any sitting fee fortheBoardMeetings aswell.

AUDITCOMMITTEETermsofReferenceThe terms of reference of the Audit Committee is as per the guidelinesset out in the listing agreement with the Stock Exchanges, read withSection 292A of the Companies Act, 1956. These broadly includeapproval of audit plan, review of financial reporting systems, internalcontrol systems, ensuring compliance with regulatory guidelines,accounting policies and statutory provisions, discussions onquarterly,half yearly and annual financial results, interaction with statutory,internal auditors and recommendation for appointment of statutoryauditors and their remuneration. The Audit Committee reviews thequarterly report submittedby the Finance&Accounts department.The Head of Finance & Accounts department attends all theCommittee Meetings and briefs the Committee on all the pointscovered in the Report as well as the other issues which come upduring reviewof thequarterly accounts.

Report on Corporate Governance

Note : Salary includes Basic Salary, Allowances, Perquisites andcontributions toProvident fund.

T S Ajai, Chairman
Dr Subba Rao Pavuluri
Name of the Member Meetings held

4 4
4 3

Attendance

TheCompanySecretary acts asSecretary to theCommittee.REMUNERATIONCOMMITTEETerms of reference

Composition
The remuneration committee of the Company recommends thecompensation package and other terms and conditions of ExecutiveDirectors andother seniormanagers.

(in )`
Dr S P Vasireddi 4,081,921 — 4,081,921
Harita Vasireddi 4,081,919 4,081,919
V Harriman 4,081,919 — 4,081,919
V V Prasad 4,081,919 — 4,081,919
T S Ajai — — —
Dr Subba Rao Pavuluri — — —
Prof. D Balasubramanian — 15,000 15,000

— — —

Name of the Directors Salary Sitting Fee Total

SHAREHOLDERS'/INVESTORS'GRIEVANCECOMMITTEE

GENERAL BODY MEETINGSTheDetails of AnnualGeneralMeetingsheld in last three years

Director heading the committee VVPrasadCompliance Officer A Venkata RamanaNo. of shareholders' complaints received NilNo. of complaints resolvedNo. of pending complaints NilNil

YearS.No. Venue Date
1.

Meeting Time
2012-2013 AGM Regd. Office 31.05.2013 10.00 a.m.

Regd. Office2. 2011-2012 AGM 14.09.2012 10.00 a.m.
Regd. Office3. 2010-2011 AGM 24.09.2011 09.30 a.m.

Vimta Labs Limited

Composition and attendance

Prof. D Balasubramanian 4 3

Dr Subba Rao Pavuluri, Chairman
T S Ajai
Name of the Member Meetings held

1 1
1 1

Attendance

Prof. D Balasubramanian 1 —

The Details of Extra-Ordinary General Meetings held in last three years

All the Special resolutions placed before the shareholders at theabove meetings were approved. No resolution was proposed whichought to be conducted through Postal ballot. Hence, no resolutionwas circulatedby postal ballot in theaboveGeneralMeetings.
There are no materially significant transactions with the relatedparties conflicting with Company's interest. Suitable disclosureshave beenmade in the Annual Report as required by the AccountingStandard (AS18)with respect toRelatedParty Transactions
There is no pecuniary relationship or transactions of non executiveDirectors vis-à-vis the Company which has potential conflict with theinterests of theCompany.
During the last three years there have been no instances of non-compliance by the Company w.r.t. Stock Exchange and SEBIregulations. Further, no penalties, no strictureswere imposed on theCompany by Stock Exchanges or SEBI or any other statutoryauthority onanymatters related toCapitalmarkets.
The Company has complied with all mandatory requirements of theCorporate Governance clause of the listing agreement. TheCompany has adopted Remuneration Committee requirements outof the non mandatory requirements of the Corporate Governanceclauseof the listing agreement.
TheCompany has not adopted theWhistle Blower Policywhich is oneof the non mandatory requirements of the Corporate Governanceclause of the listing agreement. However, it is affirmed that none ofthe personnel have been denied access to the Audit Committee toreport their concerns about unethical behavior, actual or suspectedfraudor violationof Codeof Conduct or ethics policy.
In the preparation of financial statements, the Company hasfollowed the accounting Standards as prescribed by the CentralGovernment under the Companies (Accounting Standards) Rules,2006.
The Company has laid down procedures for the risk assessment andminimization of risks. These were reviewed by the Board to ensurethat Executive Management controls risk through means of aproperly defined framework.
The quarterly, half-yearly financial results of the Company are sent tothe Stock Exchanges immediately after they are approved by theBoard, by fax, e-mail and by courier. These are published in two

DISCLOSURES

MEANS OF COMMUNICATION
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Date : 07.07.2014Time : 10.00 A MVenue : Plot No.141/2 & 142, IDA,Phase-II, Cherlapally,Hyderabad : 500051
Financial year : April 1, 2014 to March 31, 2015First quarter results : On or before August 14, 2014Half yearly results : On or before November 14, 2014Third quarter results : On or before February 14, 2015Fourth quarter/Annual Results : On or before May 30, 2015
Date of Book Closure : 01.07.2014 to 07.07.2014(both days inclusive)Date of dividendpayment :

Financial Calendar

Within 30 days from declarationby the members in their meetingto beheld on07.07.2014.
Unclaimed dividend
Dividend pertaining to the financial years 2001-02, 2002-03, 2003-04, 2004-05 (Interim & Final) and 2005-06 which remainunclaimed for a period of seven years, was transferred to theInvestor Education and Protection Fund. The unclaimed dividendsfor the financial years 2006-07 to 2010-11 and 2012-13 are due fortransfer to the said fund account as detailed in the below statement.Therefore, the members may claim their dividend before its transferto theaboveFund.

Listing with Stock Exchanges

“INE579C01029”
ElectronicConnectivity

Nameof theStockExchanges&Addressi) BombayStockExchangeLimitedPhiroze Jeejeebhoy TowersDalal Street,Mumbai - 400001
StockCode : 524394ii) National StockExchangeof India Limited"ExchangePlaza", BandraKurlaComplex, Bandra (E)Mumbai - 400051
StockCode : VIMTALABS

The ISIN of dematerialized shares of theCompany is
i) National SecuritiesDepository LtdTradeWorld, 4th Floor, KamalaMills CompoundSenapati BapatMarg, LowerParel,Mumbai - 400013ii) Central Depository Services (India) Limited26/28thFloor, BSEBuildings,Dalal StreetMumbai - 400023

StockPriceData
Monthly high and low share quotations on the Bombay StockExchange Limited and National Stock Exchange of India Limited,Mumbai for the financial year2013- 2014wereas follows :

Year of Dividend Tentative date oftransferSl.No. Date of declaration
1 2006-2007 09.08.2007 13.09.2014
2 2007-2008 04.09.2008 09.10.2015
3 2008-2009 19.09.2009 24.10.2016
4 2009-2010 30.09.2010 04.11.2017
5 2010-2011 24.09.2011 28.10.2018
6 2011-2012 No Dividend was declared
7 2012-2013 31.05.2013 05.07.2020

Share price performance in comparison to broad based indices -BSE Sensex and NSE

Vimta Labs Limited
newspapers within 48 hours of the conclusion of the meeting of theBoard. Generally the results are published in Financial Express andEenadu. The results are also placed on the Company's websitewww.vimta.com. Further all thematerial information if anywhich hasbearing on the operations of the Company is sent to the stockexchanges.The Company's website also displays official press/news releases,presentations if any, made to institutional investors & analysts andseveral other details / information of interest to variousstakeholders.
The Company has adopted the code of internal procedures andconduct for Listed Companies as notified by Securities ExchangeBoard of India prohibiting insider trading. A policy document oninternal code of conduct on insider trading is available with theregistered office of the Company. All insiders shall comply with themodel codeof conduct adoptedby theCompany.

COMPLIANCEOF INSIDERTRADINGNORMS

Bombay Stock Exchange Ltd.
High HighYear 2013-14 National Stock Exchange of India Ltd.

Low Low
(in )`(in )

April,2013 20.59 15.25 20.35 15.25May'2013 22.50 19.30 22.85 19.00June'2013 22.80 20.50 22.80 20.00July'2013 28.70 21.00 28.80 21.00August'2013 25.35 22.30 25.95 22.70September'2013 34.40 23.80 34.70 23.75October'2013 44.80 30.80 45.00 30.75November'2013 61.60 35.75 61.60 35.40December'2013 59.50 49.25 59.90 49.10January'2014 59.25 47.45 58.95 47.00February'2014 60.40 49.00 60.50 48.60March'2014 61.80 54.05 61.70 53.00
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Address for Communication regarding Share Transfers in Physical/Electronic formandother related correspondence :

Share Transfer System

M/s CIL Securities Ltd.214, Raghava Ratna Towers, AbidsHyderabad - 500001Phone : 040-23203155; Fax : 040-66661267E-mail: cilsec@rediffmail.com

Presently, the share transferswhich are received in physical formareprocessed and the share certificates are returned within a period of15 to 20 days from the date of receipt, subject to the documentsbeing valid and complete in all respects.
Distribution of shareholding as on 31.03.2014

Categories of shareholders as on 31.03.2014
Category No. ofShares %

Indian 8257974 37.35ForeignPublic ShareholdingInstitutional Investors 22655 0.10Non - Institutional Investors 13827181 62.55
TOTAL 22107810 100

Shareholding of Promoter & Promoter Group
Nil Nil

Dematerialization of shares and liquidity

Bombay StockExchange Ltd.
Turnover value* 5206.75
Total shares traded

National StockExchange of India Ltd.
*( in lakhs)`* ( in lakhs)

50.40
2164.35

116.78

Over 97.46% of the Company's equity shares have beendematerialised as on 31.03.2014. Trading in Equity shares of theCompany is permitted only in dematerialised formas per notificationissuedbySEBI.
Vimta Shares are actively traded at Bombay Stock Exchange Limitedand National Stock Exchange of India Limited. Relevant turnoverdata for the financial year2013-14 is

As on date, the Company has not issued any GDRs/ ADRs/Warrantsor any convertible instruments
CEO/CFOCertification
The Managing Director and Chief Financial Officer have certified tothe Board with respect to the financial statements, internal controlsand other matters, as required by Clause 49 of the ListingAgreement with Stock Exchanges and the said certificate iscontained in this AnnualReport.
Company locations

Other locations

Address for correspondence

Regd.Office&Central Laboratory

LifeSciences facility

a) Laboratory locations

b) Office locations

VimtaLabs Ltd

PlotNo.141/2&142, IDA, Phase-II, CherlapallyHyderabad - 500051Phone : 040-27264141 ; Fax : 040-27263657

PlotNo.5,GenomeValley, Turkapally (V)Shameerpet (M), Pin : 500078Phone : 040-67404040

i) 29-5-1, ShyamEnclave, Opp. Glaxo, Cherukupalli Vari Street, PrakasamRoad,Governorpet, Vijayawada - 520002ii) 14-37-41/2,KrishnaNagar,Maharanipet, Visakhapatnam - 530002iii) 47&48,CowleyBrownRoad,RSPuram,Coimbatore - 641002

i) 74,GNChettyRoad, TNagar, Chennai - 600017ii) 8, AzadRoad,RSPuram,Coimbatore - 641002iii) G1&G2,GroundFloor, TulipBuilding,DiamondHarbourRoad,Sahapur, Kolkata - 700038

CIN : L24110AP1990PLC011977PlotNo.141/2&142, IDA, Phase-II,Cherlapally, Hyderabad - 500051Phone : 040-27264141; Fax : 040-27263657Web :www.vimta.com; E-mail : shares@vimta.com

AlexandriaKnowledgePark

Vimta Labs Limited

Complianceofficer :AVenkataRamana, CompanySecretary

National Stock Exchange of India Limited

Shares held Shareholders No. of Shares
From - To No.No. %%

Upto 5000 8094 96.92 3883523 17.575001-10000 134 1.60 1023443 4.6210001-20000 51 0.61 768435 3.4820001-30000 21 0.25 527013 2.3830001-40000 11 0.13 397149 1.8040001-50000 12 0.14 547871 2.4850001-100000 10 0.12 635836 2.88100001 & above 19 0.23 14324540 64.79Total 8352 100 22107810 100.00
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AUDITORS' CERTIFICATEToTheMembers of Vimta Labs Limited

1. We have examined the compliance of conditions of Corporate Governance by VIMTA LABS LIMITED, for the year endedMarch 31, 2014, asstipulated in clause49of the ListingAgreement of the saidCompanywithStockExchanges.
2. The Compliance of conditions of Corporate Governance is the responsibility of the Management. Our examination was limited toprocedures and implementation thereof, adopted by the Company for ensuring the compliance of the conditions of the CorporateGovernance. It is neither anaudit nor anexpressionof opinionon the financial statements of theCompany.
3. In our opinion, and to the best of our information and according to explanations given to us, we certify that the Company has compliedwiththe conditionsof theCorporateGovernanceas stipulated in theabovementionedListingAgreement.
4. We state that no investor grievances are pending for a period exceeding onemonth against the Company as onMarch 31, 2014 as per therecordsmaintainedby the shareholders/investorsGrievancesCommittee.
5. We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or effectivenesswithwhich theManagement has conducted theaffairs of theCompany.

HyderabadDate : 17.05.2014

for SARATHY & BALUCHARTERED ACCOUNTANTS

PARTNERICAI Ms.No.227616

(Firm Regn. No. 003621S)
T MAHIPAL REDDY

C E O/C F O CERTIFICATETheBoardofDirectorsVimta Labs Limited
Wehave reviewed financial statements and the cash flowstatement for the financial year endedMarch31, 2014, and certify that :
a) These results and statements to thebest of our knowledgeandbelief :i. donot contain anymaterially untrue statement or omit anymaterial fact or contain statements thatmight bemisleading;ii. present a true and fair view of the Company's affairs and are in compliance with existing accounting standards, applicable laws andregulations.
b) To the best of our knowledge and belief, there are no transactions entered into by the Company during the year which is fraudulent, illegalor violative of theCompany's codeof conduct.
c) We accept responsibility for establishing and maintaining internal controls and have evaluated the effectiveness of internal controlsystems of the Company and have disclosed to the auditors and the Audit Committee, deficiencies in the design or operation of suchinternal controls ofwhichweareawareand the steps takenandproposed tobe taken to rectify thesedeficiencies.
d) Wehavealso indicated to theAuditors and theAudit committee that thereareno

i. significant changes in internal control over financial reportingduring the year andii. significant changes in accountingpolicies during the year.
e) To the best of our knowledge and belief, that there are no instances of fraud involving either theManagement or employees having a role intheCompany's internal control systemswith respect to financial reporting.
f) We hereby confirm and undertake that the financial statements together with notes to accounts and cash flow statement prepared for thefinancial year endedMarch 31, 2014 are in compliance with the provisions of section 209 and 211 of the Companies Act, 1956 and Rulesmade there under. Further, we confirm that all applicable Accounting Standards referred to in subsection (3c) of section211of CompaniesAct, 1956were compliedwith.

HARITA VASIREDDIMANAGING DIRECTOR
P SANKARAIAHCHIEF FINANCIAL OFFICERHyderabadDate : 17.05.2014

Vimta Labs Limited
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for SARATHY & BALUCHARTERED ACCOUNTANTS

PARTNERICAI Ms.No.227616

(Firm Regn. No. 003621S)
T MAHIPAL REDDY

Vimta Labs Limited Independent Auditor's Report

Place: HyderabadDate: 17.05.2014

ToTheMembers of VIMTALABSLIMITED
We have audited the accompanying financial statements of VIMTA LABS LIMITED ("the Company"), which comprise the Balance Sheet as atMarch 31, 2014, and the Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a summary of significantaccountingpolicies andother explanatory information.
Management is responsible for the preparation of these financial statements that give a true and fair view of the financial position, financialperformance and cash flows of the Company in accordance with the Accounting Standards referred to in sub-section (3C) of section 211 of theCompanies Act, 1956 ("the Act"). This responsibility includes the design, implementation and maintenance of internal control relevant to thepreparation and presentation of the financial statements that give a true and fair view and are free frommaterialmisstatement, whether due tofraudor error.
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with theStandards on Auditing (SAs or Standards) issued by the Institute of Chartered Accountants of India. Those Standards require that we complywith ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free frommaterialmisstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. Theprocedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financialstatements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the Company'spreparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances. Anaudit also includes evaluating the appropriateness of accounting policies used and the reasonableness of the accounting estimates made bymanagement, aswell as evaluating theoverall presentationof the financial statements.
Webelieve that theaudit evidencewehaveobtained is sufficient andappropriate to provideabasis for our audit opinion.
In our opinion and to the best of our information and according to the explanations given to us, the financial statements give the informationrequired by the Act in the manner so required and give a true and fair view in conformity with the accounting principles generally accepted inIndia: a) in the caseof theBalanceSheet, of the state of affairs of theCompanyasatMarch31, 2014;b) in the caseof theStatement of Profit andLoss, of theProfit for the year endedon that date; andc) in the caseof theCashFlowStatement, of the cash flows for the year endedon that date.
1. As required by the Companies (Auditor's Report) Order, 2003 ("CARO'03 or Orders") issued by the Central Government of India in termsof sub-section (4A) of section 227 of the Act, we give in the Annexure a statement on thematters specified in paragraphs 4 and 5 of theOrder.
2. As requiredby section227(3) of theAct, we report that :a) we have obtained all the information and explanations which to the best of our knowledge and belief were necessary for the purposeof our audit;b) in our opinion proper books of account as required by law have been kept by the Company so far as appears from our examination ofthosebooksc) the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report are in agreement with the booksof account.d) in our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement comply with the Accounting Standardsreferred to in subsection (3C) of section211of theCompaniesAct, 1956;e) on the basis of written representations received from the directors as on March 31, 2014, and taken on record by the Board ofDirectors, none of the directors is disqualified as onMarch 31, 2014, frombeing appointed as a director in terms of clause (g) of sub-section (1) of section274of theCompaniesAct, 1956.f) Since the Central Government has not issued any notification as to the rate at which the cess is to be paid under section 441A of theCompanies Act, 1956 nor has it issued any Rules under the said section, prescribing themanner in which such cess is to be paid, nocess is due and payable by the Company. Accordingly, no provision for the same has beenmade in the books of account for the yearunder audit.

Report on theFinancial Statements :

Management'sResponsibility for the Financial Statements :

Auditor'sResponsibility :

Opinion :

Report onOther Legal andRegulatoryRequirements :
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Vimta Labs LimitedIndependent Auditor's Report

i) (a) The companyhasmaintainedproper records showing full particulars, includingquantitative details and situationof fixedassets.(b) The company's fixed assets have been physically verified by themanagement at reasonable intervals as per a regular programme ofverification which, in our opinion, is reasonable, having regard to the size of the company and the nature of its assets. No materialdiscrepancieswerenoticedon such verification.(c) The company has not disposed off substantial part of its fixed assets during the year affecting the going concern status of thecompany.
ii) (a) The inventory has been physically verified during the year by the Management. In our opinion, the frequency of verification isreasonable.(b) The procedures of physical verification of inventories followed by the management are reasonable and adequate in relation to thesize of the companyand thenature of its business.(c) The company ismaintaining proper records of its inventory. Nomaterial discrepancies were noticed on physical verification betweenthephysical stocksand thebook stocks.
iii) The company has neither granted to nor accepted any loans, secured or unsecured fromcompanies, firms or other parties covered inthe register maintained under Section 301 of the Companies Act, 1956. Hence, sub-clauses (b), (c), (d), (f) and (g) of clause (iii) ofparagraph4of theCompanies (Auditor's Report) Order, 2003arenot applicable to the company.
iv) In our opinion and according to the information and explanations given to us, there is an adequate internal control systemcommensuratewith the size of the Company and the nature of its business, for the purchase of inventory and fixed assets and for thesale of goods and services. During the course of our audit, we have not observed any continuing failure to correctmajor weaknessesin the internal control systemof the companynor havewebeen informedof any such continuing failures.
v) (a) According to the information and explanations given to us, we are of the opinion that the particulars of all contracts or arrangementsthat need tobeentered into the registermaintainedU/s.301of theCompaniesAct, 1956havebeensoentered.(b) In our opinion and according to the information and explanations given to us, the transactionsmade during the year by the Companyin pursuance of contracts or arrangements entered in the register maintained under Section 301 of the Companies Act, 1956 andexceeding the value of 5,00,000/- in respect of any party during the year have been made at prices which are reasonable havingregard to prevailingmarket prices at the relevant time.
vi) In our opinion and according to the information and explanations given to us, the company has compliedwith the directives issued bytheReserveBank of India and the provisions of Sections 58Aand58AAand other relevant provisions of the Act and theRules framedthereunder with regard to the deposits accepted from the public. No order has been passed by the Company Law Board or NationalCompany Law Tribunal or Reserve Bank of India or any Court or any other Tribunal against this company in any matter relating to thedeposits acceptedby the company.
vii) In our opinion, theCompanyhasan internal audit systemcommensuratewith the size andnature of its business.
viii) According to the information and explanations furnished to us, the Central Government has not prescribed maintenance of costrecordsU/s.209(1)(d) of theCompaniesAct, 1956 to this company.
ix) (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues including provident fund, investoreducation and protection fund, employees' state insurance, income-tax, sales-tax, wealth-tax, service tax, custom duty, excise-dutyand other statutory dues as applicable to it with the appropriate authorities. As the effective date for charging Cess U/s 441A of theCompaniesAct, 1956hasnot beennotified, depositing of the sameby the company is not applicable.There are no undisputed arrears of statutory dues as at 31-03-2014which are outstanding for a period ofmore than sixmonths fromthedate they becamepayable.(b) i) There are nodues of Income tax, sales tax, customsduty, wealth-tax, excise duty andCesswhich havenot beendeposited onaccountof any dispute.ii) Duesof Service tax demandswhichhavenot beendepositedonaccount of dispute areasunder :

`

Annexure to Independent Auditors' Report dated 17.05.2014 issued to the Members of Vimta Labs Limited
Statement on the matters specified in Paragraphs 4 and 5 of the Companies (Auditor's Report) Order, 2003

Name of the

Statute

Finance Act,

1994

(Service Tax

Provisions)

Nature of the

dues

Amount of

demand ( )`

Period to which the

amount relates

Forum where

dispute finding

Amount Deposited

( )`

Service Tax

Penalty

Service Tax

Penalty

13,89,23,269

13,89,23,269

2005-06 to

2009-10

CESTAT,

Bangalore
2,00,00,000

3,01,67,620

3,01,67,620
2010-11

CESTAT,

Bangalore
----

}
}
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Vimta Labs LimitedIndependent Auditor's Report
x) TheCompany hasnoaccumulated losses as at the endof the financial year under audit and it has not incurred cash losses during thefinancial year coveredby theaudit and in the immediately preceding financial year.
xi) As per the informationandexplanations furnished tousandbasedon thebooksof account auditedbyus,we report that :

a) The companyhasnot defaulted in repayment of loans to financial institutionsandbanks..
b) The companyhasnot issuedanydebenturesduring theperiod coveredunder audit.

xii) Based on our examination of documents and records and according to the information and explanations given to us, the Companyhas not granted loans and advances on the basis of security by way of pledge of shares, debentures and other securities. Hence,paragraph4(xii) of theCARO,2003 is not applicable to this Company.
xiii) In our opinion and according to the information and explanations given to us, the provisions of special statue applicable to chit fundcompanies are not applicable to this company and the company is not a nidhi/mutual benefit fund/society. Therefore, provisions ofparagraph4(xiii) of theCARO,2003arenot applicable to this Company.
xiv) In our opinion, and as per the information and explanations given to us, the Company has not dealt or traded in shares, securities,debentures and other investments. In respect of the long-term investmentsmade in the equity shares of a company, proper recordshavebeenmaintainedand timely entries havebeenmade therein and the shareshavebeenheldby the company in its ownname.
xv) During the period covered under our audit, the Company has not given any guarantee for loans taken by others frombank or financialinstitutions.Hence, provisionsof Paragraph4 (xv) of theCARO,2003arenot applicable to this Company.
xvi) According to the information and explanations given to us and as per the books of account audited by us, during the period coveredunder our audit, the company has not availed any term loans. Hence, provisions of Paragraph 4 (xvi) of the CARO, 2003 are notapplicable to this Company.
xvii) According to the information and explanations given to us and on an over all examination of the balance sheet of the company, duringtheperiod coveredunder audit, no funds raisedon short termbasis havebeenused for long term investment.
xviii) According to the information and explanations given to us and based on the accounts audited by us, during the period covered underour audit, the Company has not made any preferential allotment of shares to parties and companies covered in the RegistermaintainedU/s.301of theAct.
xix) According to the informationandexplanations given tous, during theperiod covered under our audit, the Company has not issuedanydebentures.Hence, creationof security or charge for the same is not applicable.
xx) According to the information and explanations furnished to us, during the period covered under our audit, the Company has notraisedanymoneyby public issues. Hence, provisionsof Paragraph4(xx) of theCARO,2003arenot applicable to this company.
xxi) According to the information and explanations given to us and based on the books of account audited by us, during the year coveredunder our audit, no fraudonor by the companyhasbeennoticedor reported tous.

Place: HyderabadDate: 17.05.2014

for SARATHY & BALUCHARTERED ACCOUNTANTS(Firm Regn. No. 003621S)
T MAHIPAL REDDYPARTNERICAI Ms.No.227616
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Balance Sheet as at March 31, 2014
Note Asat As atNo 31.03.2014 31.03.2013

For and on behalf of the Board
Dr S P VasireddiHarita VasireddiV HarrimanT S Ajai

Executive ChairmanManaging DirectorExecutive Director - OperationsDirector

for SARATHY & BALU,
(Firm Regn. No. 003621S)

ICAI Ms.No.227616PARTNERT MAHIPAL REDDY

Chartered Accountants

Place: HyderabadDate: 17.05.2014

Per our report of even date.

Place: HyderabadDate: 17.05.2014

P Sankaraiah
A Venkata Ramana

Chief Financial Officer
Company Secretary

Vimta Labs Limited

I. EQUITY AND LIABILITIES1) Shareholders' funds

2) Non-current liabilities

3) Current liabilities

TOTAL 1,490,272,430 1,446,056,982ASSETS1) Non -current assets

TOTAL 1,490,272,430 1,446,056,982

a) Share Capital 1 44,215,620 44,215,620b) Reserves and surplus 2 1,159,661,181 1,078,997,8411,203,876,801 1,123,213,461
a) Deferred tax liabilities (net) 3 13,121,191 5,918,360b) Other long-term liabilities 4 6,000,000 6,000,00019,121,191 11,918,360
a) Short-term borrowings 5 65,610,112 116,320,935b) Trade payables 6 54,059,376 98,523,372c) Other current liabilities 7 80,036,700 65,306,423d) Short-term provisions 8 67,568,250 30,774,431267,274,438 310,925,161

a) Fixed Assets 9i) Tangible assets 904,443,187 932,724,638ii) Intangible assets --- 1,146,874iii) Capital Work-in-Progress 19,440,808 3,000,000b) Long-term loans and advances 10 31,770,550 33,723,527955,654,545 970,595,0392) Current assetsa) Inventories 11 108,679,793 110,795,007b) Trade receivables 12 280,945,825 258,757,867c) Cash and Bank balances 13 39,092,333 18,478,217d) Short-term loans and advances 14 104,791,121 86,941,364e) Other current assets 15 1,108,813 489,488534,617,885 475,461,943
Significant Accounting Policies& Notes on Financial Statements 1 to 26
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Note Year ended Year endedNo 31.03.2014 31.03.2013

Statement of Profit & Loss for the year ended March 31, 2014 Vimta Labs Limited

I. INCOMERevenue from operations

Total revenue (I) 1,217,420,410 1,104,287,132
II. EXPENSES

Total (II) 923,593,721 884,023,600
III. Earnings before interest, tax, deprecation andamortization (EBITDA) (I) - (II)

176,626,236 43,746,548

Sale of services ( Net off service tax) 16 1,183,157,366 1,091,028,163Other Income 17 34,263,044 13,258,969

Cost of materials consumed & other exp on testing and analysis 18 426,410,219 398,928,244Changes in inventories : Work-in-Progress 19 6,435,153 35,445,686Employee benefits expense 20 267,673,039 241,566,335Other expenses 21 223,075,310 208,083,335

293,826,689 220,263,532Depreciation and amortization expense 9 93,849,608 149,964,211Finance costs 22 23,350,845 26,552,773117,200,453 176,516,984Profit before exceptional and extraordinary items & taxTax expenseCurrent tax 37,030,000 8,752,700Prior year tax adjustments - 374,152Deferred tax 7,202,831 (7,513,982)Total tax expense 44,232,831 1,612,870Profit for the year 132,393,405 42,133,678
Basic and diluted earnings per share 6 2Nominal value of shares (fully paid up) 2 2Significant Accounting Policies & Notes on Financial Statements 1 to 26

For and on behalf of the Board
Dr S P VasireddiHarita VasireddiV HarrimanT S Ajai

for SARATHY & BALU,
(Firm Regn. No. 003621S)

ICAI Ms.No.227616PARTNERT MAHIPAL REDDY

Chartered Accountants

Place: HyderabadDate: 17.05.2014

Per our report of even date.

Place: HyderabadDate: 17.05.2014

P Sankaraiah
A Venkata Ramana

Chief Financial Officer
Company Secretary

Executive ChairmanManaging DirectorExecutive Director - OperationsDirector
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2013-14( )` 2012-13( )`Particulars

Cash Flow Statement for the Financial Year 2013-14

Notes :1. Theabove statement hasbeenpreparedunder the "indirectmethod" as set out in AccountingStandard (AS) 3, Cash flowstatements.2. Previous year's figureshavebeen regrouped / reclassifiedwherever considerednecessary to conform to the current year classification.

Vimta Labs Limited

CASH FLOW FROM OPERATING ACTIVITIESProfit before tax- Adjustments for :

Operating profit before working capital changes 287,095,035 209,926,226

Cash generated from operations 205,025,048 164,160,747

Net cash from operating activitiesCASH FLOW FROM INVESTING ACTIVITIES

(82,762,001) (35,439,611)
CASH FLOW FROM FINANCING ACTIVITIES

176,626,236 43,746,548
Depreciation and amortization expense 93,849,608 149,964,211Impairment loss on assets 871,874Loss on sale of assets 1,028,036 458,754Provision for doubtful debts written in - (1,614,177)Bad debts written off (3,979,703) (6,229,410)Interest debited to statement of P&L 18,698,984 23,600,300
Adustments for(Increase) / decrease in Inventories 2,115,214 21,312,671(Increase) / decrease in Trade receivables (18,208,255) 4,866,583(Increase) / decrease in Short term advances (17,849,757) (3,097,115)(increase) / decrease in Other current assets (20,826,751) (93,688)(Increase) / decrease in Long term advances 1,952,977 (5,653,940)Increase / (decrease) in Trade payables (44,463,996) (40,118,118)Increase / (decrease) in Other current liabilities 14,730,277 (23,573,850)Increase / (decrease) in Short-term provisions 480,304 591,978
Income tax paid (37,030,000) (8,752,700)Prior year tax adjustments - (374,152)167,995,048 155,033,895
Purchase of fixed assets (86,580,001) (39,303,621)Sale of fixed assets 3,818,000 3,864,010Net cash used in investing activities

Interest paid (18,698,984) (23,600,300)Repayment of long term borrowings - (17,952,055)Dividend & Dividend tax paid (15,416,550) -Increase / (decrease) in borrowings (net) (50,710,823) (71,750,626)Net cash used in financing activities (84,826,357) (113,302,981)Net increase in cash and cash equivalents 406,690 6,291,303Cash and cash equivalents at the beginning of the period 13,988,087 7,696,784Cash and cash equivalents as at the end of the period 14,394,777 13,988,087

For and on behalf of the Board
Dr S P VasireddiHarita VasireddiV HarrimanT S Ajai

for SARATHY & BALU,
(Firm Regn. No. 003621S)

ICAI Ms.No.227616PARTNERT MAHIPAL REDDY

Chartered Accountants

Place: HyderabadDate: 17.05.2014

Per our report of even date.

Place: HyderabadDate: 17.05.2014

P Sankaraiah
A Venkata Ramana

Chief Financial Officer
Company Secretary

Executive ChairmanManaging DirectorExecutive Director - OperationsDirector
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Notes on Financial Statements
Asat31.03.2014 31.03.2013Asat

1. SHARE CAPITALAuthorised

Issued, subscriped and fully paid-up

44,215,620 44,215,620

(a) 35000000 Equity shares of 2/- each 70,000,000 70,000,000(Previous year : 35000000 Equity shares of 2/- each)
(b) 22107810 equity shares of 2/- each fully paid-up 44,215,620 44,215,620(Previous year : 22107810 equity shares of 2/- each fully paid-up)

Total

`

`

`

`

Vimta Labs Limited

As at 31st March, 2014% to paid-upcapitalNo. of Shares*
As at 31st March, 2013% to paid-upcapitalNo. of Shares*

* 2/- each fully paid-up`

i) Sivalinga Prasad Vasireddi 3,598,525 16.28 3,598,525 16.28ii) Vungal Harriman 1,776,522 8.04 1,767,073 7.99iii) Vasireddi Veerbhadra Prasad 1,463,515 6.62 1,463,515 6.62iv) LCGC Chromatography Solutions Pvt. Ltd 1,936,226 8.76 1,444,442 6.53v) Eurofins Analytical Services India Pvt. Ltd 3,034,724 13.73 1,097,800 4.97

Name of the Shareholder

As at 31st March, 2014
Amount in `No. of Shares*

As at 31st March, 2013
Amount in `No. of Shares*

Outstanding at the beginning of the year 22,107,810 44,215,620 22,107,810 44,215,620Add/(Less) : Addition / (reduction) - - - -Outstanding at the end of the year 22,107,810 44,215,620 22,107,810 44,215,620

Particulars
c) Reconciliation of number of shares outstanding at the beginning and at the end of the reporting period :

d) The Company has only one class of shares i.e. equity shareswith equal rights for dividend and repayment. Each holder of the sharesis entilted to one vote per share. Dividend on equity shares proposed by the Board of Directors is subject to the approval of theshareholders in theAnnualGeneralMeeting.
e) List of Shareholders holding more than 5% shares :

Asat31.03.2014 31.03.2013Asat

2) RESERVES AND SURPLUS

311,132,791 243,969,451Total [(i)+(ii)+(iii)] 1,159,661,181 1,078,997,841

i) Securities premium reserve - as in last year 773,728,390 773,728,390
ii) General ReserveOpening Balance 57,050,000Add : Transfer from Statement of Profit & Loss 4,250,000Closing balance 61,300,000
iii) Surplus in statement of Profit & Loss:Opening balance 221,502,323Add : Net Profit for the current period 42,133,678Amount available for appropriation 263,636,001

Appropriations :Proposed dividend on equity shares 13,264,686Tax on proposed dividend 2,151,864Transferred to General Reserve 4,250,000Closing balance

61,300,000

13,500,000

74,800,000

243,969,451

132,393,405

376,362,856

44,215,620

7,514,445

13,500,000
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Asat31.03.2014 31.03.2013Asat

Vimta Labs Limited

3) DEFERRED TAX LIABILTIES (NET)(i) Deferred tax liability on timing differences of :
Liability (I) 18,259,890 10,901,224

(ii) Deferred tax asset on timing differences of :
Asset (ii)Net deferred tax liability 13,121,191 5,918,360

4) OTHER LONG-TERM LIABILITIES
TOTAL 6,000,000 6,000,000

5) SHORT TERM BORROWINGS
(a) Loans repayable on demand from banks - Secured :

TOTAL 65,610,112 116,320,935

- Depreciation 18,198,548 10,368,160- Leave encashment 61,342 533,064

- Gratuity 5,138,699 4,982,864
5,138,699 4,982,864

Security deposit from customers 6,000,000 6,000,000

- Rupee loan (refer sub-note (i) below) 1,937,604 31,908,739
- Repayable in foreign currency (refer sub-note (ii) below) 63,672,508 84,412,196

Notes on Financial Statements

Note :
i) Cash credit fromStateBankof India (Limit) 13,00,00,000/- (previous year 15,00,00,000/-) carrying interest@3.75%abovebase ratefor CC (Hyp.) and for EPC and FBD as applicable to export finance(i.e., 3 Months average LIBOR +150 basis points), is secured by Firstcharge (hypothecation) of all the current assets of the Company on exclusive basis as primary security and collaterally secured byextension of charge on the fixed assets of the Company and structures thereon alongwith EM of Company's land under Plot No. 141/2 &142 admeasuring 1.66 Ac. situated at IDA, Phase-II, Cherlapally, R.R. Dist. and land under Plot No.5, Shapoorji Pallomji Bio-tech Park,Phase-I admeasuring52620sq. yards situatedat Turkapally Village, ShameerpetMandal, R.R.Dist.
ii) Therearenodefaults as on theBalanceSheet date in repayment of theabove loanand interest thereon.

` `
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Asat31.03.2014 31.03.2013Asat

6) TRADE PAYABLES - UNSECURED

TOTAL 54,059,376 98,523,372

7) OTHER CURRENT LIABILITIES :

TOTAL 80,036,700 65,306,423
8) SHORT-TERM PROVISIONS

TOTAL 67,568,250 30,774,431

(a) Due to Micro, Small and Medium enterprises -- --(refer sub-note (i) below)(b) Due to Others 54,059,376 98,523,372

Principal amount due and remaining unpaid -- --Interest due on above and the unpaid interest -- --Interest paid -- --
Payment made beyond the appointed day during the year -- --Interest due and payable for the period of delay -- --Interest accrued and remaining unpaid -- --Amount of further interest remaining due & payable in succeeding years -- --

a) Advances from customers 18,892,174 16,943,262b) Unclaimed dividends (equal amount is lying in bank account) 1,380,917 1,405,205c) Creditors for Capital expenditure 16,340,808 790,617d) Other payables (dues for revenue expenses) 43,422,801 46,167,339

a) Provision for employee benefits :
(i) Gratuity (refer Note 24.2 for details) 15,838,185 15,357,881

b) Others :
(i) Proposed dividend on equity shares 44,215,620 13,264,686
(ii) Tax on proposed dividend 7,514,445 2,151,864

Vimta Labs LimitedNotes on Financial Statements

Amounts due to Micro and Small Enterprises as defined in the Micro, Small andMedium Enterprises Development Act, 2006 has been determined to the extentsuch parties have been identified on the basis of information available with thecompany. The disclosures relating to dues payable to Micro, small and mediumenterprises areasunder :-
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Vimta Labs Limited Notes on Financial Statements
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Vimta Labs LimitedNotes on Financial Statements
Asat31.03.2014 31.03.2013Asat

10) LONG-TERM LOANS AND ADVANCESUNSECURED, CONSIDERED GOOD

TOTAL 31,770,550 33,723,527

11) INVENTORIES

TOTAL 108,679,793 110,795,007
12) TRADE RECEIVABLES

83,574,817 65,607,448
TOTAL 280,945,825 258,757,867

13) CASH & BANK BALANCES

TOTAL 39,092,333 18,478,217
14) SHORT-TERM LOANS & ADVANCES UNSECURED, CONSIDERED GOOD

TOTAL 104,791,121 86,941,364
15) OTHER CURRENT ASSETS

TOTAL 1,108,813 489,488

a) Security Deposits (with Electricity and other departments) 11,770,550 13,723,527b) Service tax paid (pending disposal of appeal) 20,000,000 20,000,000

(at lower of cost and net realizable value)a) Chemicals & Consumables 79,084,244 78,933,277b) Work-in-progress 22,650,263 29,085,416c) Stores, spares and components 6,945,286 2,776,314

a) Debts outstanding for a period exceeding six monthsfrom the date they are due for payment :i) Unsecured, considered good 83,574,817 65,607,448ii) Unsecured, considered doubtful --- 3,979,703iii) Less : Provision for doubtful debts --- (3,979,703)
b) Other debtsUnsecured, considered good 197,371,008 193,150,419

a) Cash & cash equivalentsi) Cash on hand 3,424,290 630,749ii) Balance with Scheduled Banks in India :- in Current Accounts 10,934,584 12,211,641- EEFC (Current) Accounts 35,903 1,145,697Sub-Total (a) 14,394,777 13,988,087
b Other bank balancesi) in Deposit Accounts (with maturity period of less than 12 months) 20,000,000 -ii) In deposit accounts held as security against bank guarantees 3,316,639 3,084,925iii) Unclaimed dividend accounts 1,380,917 1,405,205Sub-Total (b) 24,697,556 4,490,130

a) Prepaid expenses 5,406,226 4,953,281b) Loans to employees (Including interest) 385,587 110,787c) Advance for Services and Supplies 9,855,853 9,118,041d) Advance Income-tax (net of provisions) (refund due) 85,228,912 70,042,069e) Other advances 3,914,543 2,717,186

Interest accrued but not due on deposits with banks and others 1,108,813 489,488

Note : Due by Directors or other Officers of the company or any of them either severally or jointlywith any other persons or due by firms / private companies in which any director is a partner or adirector or amember 210,000/-`

Note : Due by Directors or other Officers of the company or any of them either severally or jointlywith any other persons or due by firms / private companies in which any director is a partner or adirector or amember -Nil -

Note : Due by Directors or other Officers of the company or any of them either severally or jointlywith any other persons or due by firms / private companies in which any director is a partner or adirector or amember -Nil -
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Year ended31.03.2014 31.03.2013Year ended

16) Revenue from OperationsSale of service (Testing and analysis)

TOTAL 1,183,157,366 1,091,028,163
17) OTHER INCOMEa) Interest income on

b) Other non-operating income

TOTAL 34,263,044 13,258,969
18) COST OF MATERIALS CONSUMED AND OTHER EXPENDITURE ON TESTING & ANALYSISa) Cost of materials consumed :

321,868,172 290,903,760
235,838,642 209,194,169

b) Other expenditure

TOTAL 426,410,219 398,928,244
19) CHANGES IN INVENTORIES : WORK-IN-PROGRESS

Net Decrease 6,435,153 35,445,686
20) EMPLOYEE BENEFIT EXPENSE

TOTAL 267,673,039 241,566,335
21) OTHER EXPENSES

a) Domestic sales 739,286,890 652,397,619b) Export sales 533,151,653 510,051,4491,272,438,543 1,162,449,068Less : Service Tax 89,281,177 71,420,905

i) Bank deposits 626,290 254,579ii) Deposits with State Electricity Corporations 1,010,370 489,488iii) Income-tax refunds 4,353,036 915,824iv) Employees loans 21,563 21,502
i) Net gain on foreign currency transactions and translation 19,344,429 5,833,366ii) Excess liabilities written-in 5,793,957 1,394,147iii) Provision for doubtful debts written-in — 1,614,177iv) Lease rentals received 1,023,021 2,051,160v) Insurance claims 841,141 104,500vi) Miscellaneous receipts 1,249,237 580,226

Opening stock 81,709,591 67,576,576Add : Purchases during the year 240,158,581 223,327,184
Less : Closing stock 86,029,530 81,709,591Cost of materials consumed
Sample preparation, Data Generation, Inspection & testing exps. 107,264,593 117,875,331Carriage inwards 4,972,165 5,553,017Power & Fuel 75,764,467 63,719,176Water charges 2,570,352 2,586,551

Opening Works-in-progress 29,085,416 64,531,102Closing Works-in-progress 22,650,263 29,085,416

Salaries & wages 223,479,903 198,227,684Managerial remuneration 14,637,613 18,838,708Contribution to provident and other funds (refer Note 24.2) 17,503,228 16,119,643Staff welfare expenses 12,052,295 8,380,300

Sitting fee to directors 15,000 15,000Rent 2,434,239 2,032,779Rates, taxes, duties and levies 3,543,414 7,563,123Insurance 9,003,776 9,811,590Repairs and maintenance:- Plant & Machinery 19,824,715 12,827,465- Buildings 12,931,412 6,404,099- Others 5,602,103 5,746,333Advertising and sales promotion 4,519,365 2,806,963

?

Vimta Labs Limited Notes on Financial Statements
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Year ended31.03.2014 31.03.2013Year ended

Contd...Commission 19,879,564 14,077,077Travelling and conveyance 35,594,807 33,529,998Communication expenses 13,408,766 11,345,116Printing and stationery 11,599,558 9,452,296Books and periodicals 149,136 110,796Vehicle maintenance 2,783,968 4,035,486Operating lease charges (refer Note 24.4) 17,351,782 8,972,054Equipment hire charges 422,700 1,463,308Professional and consultancy charges 30,523,566 25,908,518Membership and subscriptions 797,247 1,146,267House keeping and premises maintenance 8,405,814 5,910,959Security charges 4,576,536 3,701,269Recruitment & training expenses 865,862 819,814Payment to auditors:- Audit fee 1,123,600 561,800- Taxation matters 134,832 123,596- Other services - 100,188- Out of pocket expenses 11,550 18,250Software charges 6,104,818 3,037,494Loss on sale of fixed assets 1,028,036 458,754Impairment loss on assets 871,874 -Bad debts written off 8,425,475 33,570,848Advances writtenoff - 1,389,363Miscellaneous expenses 1,141,795 1,142,732

a) Interesti) To Banks- On term loans --- 507,591- On Working capital loans 4,325,607 16,342,538
ii) Bank Charges 4,651,861 2,952,473iii) Foreign exchange fluctuation loss on working capital loans 14,373,377 6,750,171

OTHER EXPENSES

TOTAL 223,075,310 208,083,335
22) FINANCE COSTS

TOTAL 23,350,845 26,552,773

Vimta Labs LimitedNotes on Financial Statements

As at31.03.2013
`

As at31.03.2014
`

23) CONTINGENT LIABILITIES AND COMMITMENTSI) Contingent liabilities

II) Commitments
TOTAL 352,486,324 367,665,189

(to the extent not provided for)

a) Claims against the company not acknowledged as debt :i) Disputed service tax demand for the year 2005-06 to 2009-10 277,846,538 277,846,538ii) Disputed service tax deducted for the year 2010-11 60,335,240 60,335,240iii) Disputed Lease charges on equipment Nil 15,476,286
b) Guarantees issued by bank 1,36,58,296 12,594,172
b) Other Commitments :a) Future minimum lease payments under operating lease 646,250 1,412,953

i) The Company has filed appeal and for stay of demand against the order of Commissioner of Service Tax, Hyderabad-III against the Service Taxdemand of 277,846,538/- (Service tax of 138,923,269/- & penalty of 138,923,269/-) for financial year 2005-06 to 2009-10 before theCESTAT, South Zonal Bench, Bangalore. The CESTAT has directed the company to pay an amount of 20,000,000/- and granted stay for thebalance demand. Accordingly, company has paid the same and the appeal is pending disposal. The legal counsel has confirmed the validity of theCompany's claim. Hence, the same is shownasa contingent liability.
ii) The Company has filed appeal and for stay of demand against the order of commissioner of Service Tax, Hyderabad - III against the Service Taxdemand of 60,335,240/- (Service tax of 30,167,620/- and penalty of 30,167,620/-) for financial year 2010-11 before the CESTAT, SouthZonal Bench, Bangalore. On appeal, the CESTAT has stayed the demand and the appeal is pending disposal. The legal counsel has confirmed thevalidity of theCompany's claim.Hence, the same is shownasa contingent liability.

` ` `

`

` ` `
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Vimta Labs Limited Notes on Financial Statements
24. MEASUREMENT AND DISCLOSURES AS PER ACCOUNTINGSTANDARDS
24.1. SignificantAccountingPolicies (AS-1)
A) Basis of preparationof Financial Statements

B) Useof Estimates :

C) FixedAssets andCapitalWorks-in-Progress :
Tangible assets - Own :

Tangible Assets taken on Lease :

Intangible assets :

Capital Works-in-Progress :

D) DepreciationandAmortization :

The financial statements have been prepared and presentedunder the historical cost convention on accrual basis ofaccounting in accordance with the generally acceptedaccounting principles followed in India and comply with themandatory Accounting Standards (ASs) prescribed in theCompanies (Accounting Standards) Rules, 2006 and therelevant provisions of the Companies Act, 1956, ('the Act') tothe extent applicable and having due regard to thefundamental accounting assumptions of going concern,consistency andaccrual.
The preparation of financial statements requires theManagement to make estimates and assumptions that affectthe reported amount of assets and liabilities, the disclosure ofcontingent assets and liabilities on the date of the financialstatements and the reported amount of revenues andexpenses during the reporting period. Actual results coulddiffer from those estimates. Difference between the actualresults andestimates are recognized in theperiod inwhich theresults are known/materialized.
(i) Fixed Assets are stated at historicalcost of acquisition / construction, net of Modvat / Cenvat,less accumulated depreciation and impairment loss, ifany. All costs including financing costs and revenueexpenditure incurred till commencement of commercialproduction / services, attributable to the fixed assets, arecapitalized. Grants/subsidies received, if any, fromGovernment and others towards cost / part of the cost offixed asset(s) are reduced from the cost of the respectiveasset(s) and the net cost incurred by the Company iscarried to the fixedassets block.
(ii) Lease payments madefor assets taken on operating lease are recognized as anexpense in the Statement of Profit & Loss. Aftercompletion of the operating lease arrangements, theassets transferred onto the company's name are recordedat the cost price paid to the lessor for transfer of suchassets.
(iii) Goodwill is recorded in the books onlywhen some consideration in money or money's worth hasbeen paid for it. Whenever a business is acquired for aprice (payable in cash or in shares or otherwise) which is inexcess of the value of the net assets of the business takenover, theexcess is termedas 'goodwill'.
(iv) Cost of assets not ready foruse at the Balance Sheet date is shown as Capital Works-in-Progress, at cost.
i) Depreciation on tangible fixed assets, other than Plant &Equipment, is provided under Straight Line Method (SLM)at the rates and in the manner prescribed in Schedule XIVto theCompaniesAct, 1956.
ii) Depreciation on Plant & Equipment is provided underStraight Line Method (SLM) at a higher rate of 15% p.a. asagainst the specified rates in Schedule XIV to theCompaniesAct, 1956.

iii) Depreciation on intangible assets i.e. Goodwill isamortized over a period of ten years in equal installmentscommencing from the year inwhich itwas recognized.
iv) Expenditure incurred on purchase / acquisition /development of Software is treated as revenueexpenditureandcharged toStatement of Profit & Loss.
v) Depreciation on additions/deletions during the year iscalculated pro rata from/to the month of addition/deletion.

The Company assesses at eachBalance Sheet date whether there is any indication that anasset including Goodwill may be impaired. If any suchindication exists, the company estimates the recoverableamount of the asset. If such recoverable amount of the assetor the recoverable amount of the cash generating unit towhichthe asset belongs is less than its carrying amount, the carryingamount is reduced to its recoverable amount. The reduction istreated as an impairment loss and charged to Statement ofProfit and Loss. If at the Balance sheet date there is anindication that if a previously assessed impairment loss nolonger exists, the recoverable amount is reassessed and theasset is reflected at the recoverable amount. In respect ofGoodwill, the impairment losswill be reversed only when it wascaused by specific external events and their effect has beenreversedby subsequent external events.
Inventories, comprising of chemicals,consumables, stores, spares & components and job works-in-progress are valued at lower of cost or net realizable value.Cost is arrived by using first-in-first-out (FIFO) formula andincludes all costs of purchase, cost of conversion and othercosts incurred in bringing them to their respective presentlocationandcondition.

Revenue is recognized to the extent it isprobable that the economic benefits will flow to the companyand the revenue can be reliably measured. Revenue fromTesting and Analysis Services is recognized as the service isperformed in accordance with themethods prescribed in AS –9, Revenue Recognition. Interest income is recognized on atime proportion basis taking into account the amountoutstandingand the rate applicable.
Revenue expenditure on researchanddevelopment is chargedoff as andwhen incurred. Capitalexpenditure on research and development is capitalizedunder the respective Fixed Asset and depreciated inaccordancewith thedepreciationpolicy of theCompany.

The company follows thepractice of making adjustments through “expenses/incomeunder/over provided” in previous years in respect of materialtransactions pertaining to that period prior to the currentaccounting year.
Retirement benefit in the form ofProvident Fund is a defined contribution scheme and thecontributions are charged to Statement of Profit & Loss of theyear when contributions to the fund is due. There are no otherobligations other than the contributions payable to therespective authority.

Gratuity and leave encashment liabilities are a defined benefitplan and are provided for on the basis of an actuarial valuationon projected unit credit method made at the end of the eachfinancial year. The Gratuity and leave encashment schemesare maintained and administered by an insurer to which theTrusteesmakeperiodic contributions.

E) Impairment of Assets :

F) Inventories :

G) Revenue recognition :

H) Research&Development :

I) Prior period expense/income :

J) Employee Benefits :
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Vimta Labs LimitedNotes on Financial Statements
Short-term employee benefits such as wages, salaries andshort-term compensated absences like bonus and other non-monetary benefits are provided for as per Company's Rules onbest estimatebasis.

Transactions in ForeignCurrencies are recorded at the exchange rates prevailing onthe date of the respective transactions. Foreign Currencymonetary Assets and Liabilities are restated at year endexchange rates. Exchange difference arising on settlement orrestatement of monetary items is recognized as income orexpense in the year inwhich they arise.
Tax expense comprises of current tax anddeferred tax.

Current Income tax is measured as per the provisions ofIncomeTaxAct, 1961and the rulesmade thereunder.
Deferred tax resulting from “Timing Differences” betweenbookand taxable profit is accounted for using the tax rates andlaws that are enacted or substantively enacted as on theBalance Sheet date. Deferred tax assets on timing differencesare recognized only if there is a reasonable certainty thatsufficient future taxable incomewill be available againstwhichsuch deferred tax assets can be realized. However, whenunabsorbed depreciation and losses carried forward exist,deferred tax is recognized only to the extent that there is virtualcertainty that sufficient future taxable incomewill be availableagainstwhich suchdeferred tax assets canbe realized.

Borrowing costs attributable to theacquisition or construction of qualifying assets are capitalizedaspart of the cost of suchassets. A qualifying asset is one thatnecessarily takes substantial period of time to get ready forintended use. All other borrowing costs are charged torevenue.
TheCompany is engagedin the business of Testing and Contract Research in the fieldsof Clinical and Pre Clinical Studies, Clinical Reference,Analytical Testing, Advanced Molecular Biology andEnvironmental studies. Since the inherent nature of all theseactivities are integrated and govern by the same set of risksand returns andoperating in the sameeconomic environment,these are treated as a single Business and GeographicalSegment. The said treatment is in accordance with theAccountingStandard–17, SegmentReporting.

The basic earnings per share is computedby dividing the net profit attributable to equity shareholders forthe period by the weighted average number of equity sharesoutstanding during the period. The number of shares used incomputing diluted earnings per share comprises the weightedaverage shares considered for deriving basic earnings pershare, and also the weighted average number of equity shareswhich could have been issued on the conversion of all dilutivepotential equity shares. In computing diluted earnings pershare, only potential equity shares that are dilutive and thateither reduce earnings per share or increase loss per shareare included.
Provisions involving substantial degree of estimation inmeasurement are recognized when there is a presentobligation as a result of past events and it is probable thattherewill be anoutflowof resources. Contingent Liabilities arenot recognized but are disclosed in the balance sheet as afoot-note. Contingent Assets are neither recognized nordisclosed in the financial statements.

K) Foreign Currency Transactions :

L) Tax Expense :

M) Borrowing Costs :

N) Business /Geographical Segments :

O) Earnings per Share :

P) Provisions, Contingent Liabilities and Contingent Assets :

Q) General : Accounting policies not specifically referred to aboveare in consistent with the generally accepted accountingprinciples followed in India.
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As on31.03.2014 As on31.03.2014As on31.03.2013 As on31.03.2013
Leave EncashmentGratuity

As on31.03.2013
`

As on31.03.2014
`

Contribution to Provident Fund 10,922,034 11,232,382

A ASSUMPTIONS

B Table showing the changes in present value of obligations

C Changes in fair value of Assets

D Actuarial Loss or Gain recognized

E Amounts to be recognized in the Balance sheet

F Expenses recognized in statement of Profit and Loss

Discount Rate 8.00% 8.00% 9.10% 8.05%Salary Escalation 5% 4% 5% 4%Rate of return on plan assets 8.75% 9.15% 9.10% 8%Expected average remaining lives of the employees (years) 27 28 27 28

a) Present value of obligations at the beginning of the year 24,361,710 22,209,360 5,042,280 7,427,831b) Interest Cost 1,948,937 1,776,749 390,328 528,303c) Current service cost 1,680,872 1,576,842 3,347,939 1,105,005d) Benefits paid Actuals (1,149,835) (1,393,764) (1,505,930) (1,648,090)e) Expected liability at the year end 26,841,684 24,169,187 7,274,617 7,413,049f) Present value of obligations at the end of the year 27,016,045 24,361,710 5,626,039 5,042,280g) Actuarial Loss/(gain) on obligations 174,361 192,523 (1,648,578) (2,370,769)

a) Fair value of Assets at the beginning of the year 9,003,829 7,443,457 6,685,259 7,775,930b) Expected return on plan assets 755,157 632,139 676,691 1,452,465c) Contributions 2,568,709 2,321,997 Nil Nild) Benefits paid- Actuals (1,149,835) (1,393,764) (1,505,930) (1,648,090)e) Actuarial gain / (loss) on plan assets Nil Nil (40,915) (895,046)f) Fair value of assets at the end of the year 11,177,860 9,003,829 5,815,105 6,685,259

a) (Gain)/Loss for the year - Obligation 174,361 192,523 (1,648,578) (2,370,769)b) (Gain)/Loss for the year - Plan assets Nil Nil 40,915 895,046c) Total loss/(gain) for the year 174,361 192,523 (1,607,663) (1,475,723)d) Actuarial loss/(gain) recognized in the year 174,361 192,523 (1,607,663) (1,475,723)

a) Present value of obligations as at the end of the year 27,016,045 24,361,710 5,626,039 5,042,280b) Fair value of assets at the end of the year 11,177,860 9,003,829 5,815,105 6,685,259c) Funded Status [Surplus/(deficit)] (15,838,185) (15,357,881) 189,066 1,642,979d) Net (Liability)/asset recognized in balance sheet (15,838,185) (15,357,881) 189,066 1,642,979

a) Current service cost 1,680,872 1,576,842 3,347,939 1,105,005b) Interest Cost 1,948,937 1,776,749 390,328 528,303c) Expected return on plan assets (755,157) (632,139) (676,691) (1,452,465)d) Net actuarial (gain) / loss recognized in the year 174,361 192,523 (1,607,663) (1,475,723)e) Expenses recognized in statement of Profit & Loss 3,049,013 2,913,975 1,453,913 (1,294,880)

24.2 EMPLOYEE BENEFITS (AS-15)
i) Defined Contribution Plan

Note : Employees include Executive Chairman, Managing & Whole time Directors and other Managerial Personnel.

Notes on Financial Statements

ii) Defined Benefit Plans

Particulars

Particulars

` `` `
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Relatives of
Key Management

Personnel
Total

Other related
parties in which

directors
interested

Remuneration paid 16,327,678 4,322,075 --- 20,649,753
incl.PF Contribution
(Previous year) (21,099,352) (2,473,880) --- (23,573,232)

Services availed 630000 84,000 5,780,919 6,494,919
(Previous year) --- (84,000) (4,095,522) (4,179,522)

Sale of Fixed Asset — --- --- ---
(Previous year) --- (50,000) --- (50,000)

Security deposit / Advance 210,000 --- 546,590 756,590
(Previous year) — — — ---

Account payable 551,658 248,380 --- 800,038
(Previous year) (321,921) (523,307) (521,340) (1,366,568)

Dividend paid FY 2012-13 4,187,369 359,758 — 4,547,127
(Previous year) — --- — —

Key
Management

Personnel

(in )`(in )CurrentYear PreviousYeari) Amount of impairment lossesrecognized in the P&L A/c. 871,874 Nilii) Amount of reversal of impairmentlosses recognized in the P&L A/c. Nil Niliii) Amount of impairment lossesrecognized directly againstrevaluation surplus Nil Niliv) Amount of reversals of impairmentlosses recognized directly inrevaluation surplus Nil Nil

( )in `( )

* Hewlett Packard & Cisco Servers, Hardware & Software etc.

CurrentYear PreviousYear

As per the terms ofthe lease agreement
As per the terms ofthe lease agreement

i) Obligation on Non-cancelableoperating leases :a) not later than one year 517,000 766,703b) later than one year and not laterthan five years 129,250 646,250c) later than five years Nil Nilii) Total of minimum sub-leasepayments expected Nil Niliii) Lease payments recognizedin the statement of Profit & Loss forthe Period 17,351,782 8,972,054iv) Sub lease payments received orreceivable recognized in P&L A/cduring the period Nil Nilv) General description of significantleasing arrangementsa) Description of the assets takenon operating lease * *b) Basis on which contingent rentpayments are determinedc) Terms of renewal or purchaseoptions and escalation clausesof lease arrangementsd) Restrictions imposed by leaseagreements, if any Nil Nil

Vimta Labs Limited
24.3 Relatedparty disclosures (AS-18)Names of the related parties and nature of relationships andparticulars of transactions with the said related parties duringthe year are as follows :

Key Management PersonnelDr S P Vasireddi
V HarrimanV V Prasad
Harita Vasireddi

A) Executive Chairman
Executive Director - OperationsExecutive Director - Administration
Managing Director

i) Names of the related parties and description of relationship.

Other related parties Ananth Technologies LimitedC) Bloomedha Info Solutions Limited

Relatives of Key Management PersonnelB) Swarnalatha Vasireddi Wife of Executive ChairmanSireesh Chandra Vungal Son of ED - Operations
Satya Sreenivas Neerukonda Son-in-Law of ED - AdministrationRajeswari Vungal Wife of ED - Operations

Note : Information of related parties and the relationship is asidentified by the Company on the basis of information available withthemand relieduponby theauditors.
(in )`(in )

ii) AggregateRelatedParty transactions for the year2013-14

Note : As the liability for Gratuity is provided on actuarial basis for allthe employees of the company including whole-time directors as awhole, amount pertaining to the Key Management Personnel andtheir relatives is not ascertainable and therefore not included in theabove.
24.4. Leases (AS-19) :The Company has taken certain equipment under noncanceleable operating lease agreements for a period of 36months. The lease rental charge grouped under operating leasecharges during the year ended March, 2014 is 1,73,51,782/-(Previous year 89,72,054/-) and maximum obligation on long-term non-cancelable operating lease payable as per the rentalsstated in respective agreements are as follows :

`

`

(in )`(in )

24.5 EarningsperShare (AS-20)
CurrentYear PreviousYear

a) Net profit / (Loss) for the yearb) Weighted average no. of sharesoutstanding during the yearc) Basic and diluted earnings/per share ( )d) Nominal value of shares(fully paid up) ( )

132,393,405 42,133,678
22,107,810 22,107,810

6/- 2/-
2/- 2/-

`

`

24.6. Impairment of Assets (AS-28)

Notes on Financial Statements

Mahesh Naidu Kankanala Spouse of Managing Director
Sujani Vasireddi Daughter of ED - Administration

Praveena Vasireddi Daughter of Executive Chairman
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Vimta Labs Limited
25. Additional Informationpursuant to theprovisionsofPart II of ScheduleVI to the CompaniesAct, 1956 to theextent applicable : (in )`(in )CurrentYear PreviousYeara) Value of Imports calculated on CIF Basis in respect of :

b) Expenditure in Foreign Currency on account of :

c)

d) Earnings in foreign exchange :

i) Chemicals & Consumables 14,382,513 9,715,423ii) Components and spare parts 12,091,347 11,447,721iii) Reference Standards / Proficiency testing 6,914,726 5,377,613iv) Software 2,213,422 747,657v) Capital Goods 19,324,797 1,505,016
i) Travelling 376,999 77,436ii) Membership & Subscriptions 330,079 743,289iii) Licences 844,790 1,036,323iv) Commission 16,230,072 12,575,689v) Interest on Foreign Currency Loan to Banks 1,971,047 1,916,604vi) Seminars & Conferences 1,991,821 11,068vii) Books & Periodicals 51,878 244,135viii) Employee benefit expense Nil 1,292,855ix) Professional charges 3,275,507 103,8957,99,98,998 46,794,724
i) Amount remitted during the year in foreign currency on account of dividends Nil Nilii) Number of Non-Resident Shareholders 94 97iii) Number of shares held by them 153,194 208473iv) Year to which the dividends related 2012-13 Nilv) Dividend paid in Indian Rupees 91,916 Nil(The NRI shareholders were paid the dividend in Indian Rupees only.Hence, amount remitted in foreign currency is Nil)
Export of testing services (on FOB basis) 483,778,514 463,976,392

a) Chemicals & Consumables- Indigenous 203,034,278 93- Imported 15,870,604 7

b) Spares & Components- Indigenous 7,764,129 46- Imported 9,169,631 54

176,657,645 9313,296,812 7

10,197,047 479,042,665 53

Total 218,904,882 100

Total 16,933,760 100

189,954,457 100

19,239,712 100

Current year Previous yearConsumptionValue % to totalConsumption

(in )`(in )

e) Value of all imported and indigenous rawmaterials, spare parts & components consumedduring the year and the percentage of each to thetotal consumption.

26. Previous year's figures have been regrouped / recasted wherever considered necessary to conform to the layout of the accountsadopted in the current year. Paise have been rounded off to the nearest rupee.
Per our report of even date.

ConsumptionValue % to totalConsumption

Notes on Financial Statements

For and on behalf of the Board
Dr S P VasireddiHarita VasireddiV HarrimanT S Ajai

for SARATHY & BALU,
(Firm Regn. No. 003621S)

ICAI Ms.No.227616PARTNERT MAHIPAL REDDY

Chartered Accountants

Place: HyderabadDate: 17.05.2014 Place: HyderabadDate: 17.05.2014

P Sankaraiah
A Venkata Ramana

Chief Financial Officer
Company Secretary

Executive ChairmanManaging DirectorExecutive Director - OperationsDirector
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