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NOTICE : '

NOTICE is hereby given that the Eigth Annual
General Meeting of the members of VIMTA LABS
LIMITED ‘be held at 10.30 A.M. on Tuesday
the 29th, September,1998 at the Registered Office
of the Company i.e. Plot Nos.141/2 & 142, IDA,
Phase 11, Cherlapally, Rangareddy District,
Hyderabad 500 051 to transact the foliowing
business:

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited
.-Balance Sheet as at 31st March,1998 and Profit
& Loss Account for the year ended on that
date together with the Reports of the Directors
and Auditors thereon. ,

2. To appoint a O:.mo:: in place of Shri S
“Subrahmanyan who retires by rotation and,
being eligible, offers himself for reappointment.

3 To consider and, if thought fit, to pass the
following Resolution, with or without
modifications, as a Special Resolution:

"RESOLVED that pursuant to the Eoiﬂo:mA of
Section 224A and other applicable provisions, if
any, of the Companies Act, 1956, M/s
J.Venkateswarlu & Co Chartered Accountants,
Hyderabad, the retiring Auditors of the Company,
be and are: hereby appointed Auditors of the
Company to hold office from the conclusion of
this Meeting upto the conclusion of the next Annual
General Meeting of the company on such
remuneration as may be decided by the Board of
Directors of the Company in addition to
reimbursement of all out-of-pocket mxumzmmm. in
connection with audit of the accounts of the
company.” A

SPECIAL BUSINESS

4. To consider and, if thought E..‘..H»o‘ pass the
following Resolution, with or: without
modifications, as a Special Resolution.

“RESOLVED THAT pursuant to the Provisions of
sections~198, 269, 309, 311, 314 and 317 read with
Schedule XlIl of the Companies Act,1956 and other

applicable ‘provisions of the Act, if any, and subject
to the approval of the Company in General Meeting
and such other approvals as may be necessary,
Shri V Harriman be and is hereby re-appointed as
Director-Technical in the whole-time employment
of the Company for a period of 5 (Five) years w.e.f.
03.09.1997 on the following terms and conditions:

i) Salary : Time scale of 42000-4000-62000;

ity Commission at 1% of the net profits of
the Company.

ili)Perquisites
PART - A
I. Housing

The expenditure by the Company on hiring
unfurnished accommodation will be subject to
the following ceiling:

>.,m,v At Mumbai, Calcutta, Delhi and
_ Chennai- 60% of salary over and
above 10% payable by Shri

V Harriman.

b) At other !mmmw - 50% of salary over
and above 10% payable by Shri
V Harriman himself.

B. In ‘case no accommodation is
provided by the Company, the
appointee shall be entitled to House
‘Rent Allowance subject to the ceilings
laid down in Clause ‘A’ above.

- Il. The expenditure incurred by - the
Company on gas, electricity, water and
furnishings will be valued as per the Income-
tax Rules, 1962. This will however, be
subject to a ceiling of 10% of the salary.

Iil. Medical Reimbursement -

Reimbursement of Bm&om_\ expenses actually
incurred for self and family subject to a
ceiling of one month’'s salary per year or
three months salary in a block of three
years. :
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DIRECTORS’ REPORT

To

The Members of

VIMTA LABS LIMITED - Cova Cor

Your Directors hereby present the Eighth Arnual Report
and Audited Accounts for the Financial Year ended on
31st March, 1998. . [

FINANCIAL RESULTS: , )
Financial Results for the year under review are as follows :

Current Year Previous Year
{Rs. in lakhs) (Rs. in lakhsy

1) Profit before interest,

Depreciation & Taxes 8.25 106.41

Less:
2) Finance Charges 167.67 143.18
3) meqmo,mn,o: 41.71 41.28

T 20838 T 184.46

4) Profit/(Loss) before

Amortization and Tax (201.13) Gw.omv;
5) Amortization of

preliminary expenses 13.53 11.87
6) Prior period adjustments (5.15) (2.37)
7) Profit/(Loss) before Tax (219.81) (92.29)
8) Provision for Taxation - T
9) Profit/(Loss) after tax {219.81) .GN.NS

Add/Less : Surplus brought

forward from previous years 55.17 147.46

Balance carried to

Balance Sheet (164.64) 55.17
REVIEW OF OPERATIONS :

Your Directors hereby report that, your Company has
achieved a turnover of Rs. 250 lakhs during the year

under review. The resultant gross profit is>Rs.8 -‘lakhs
before ‘interest and-depreciation. However, with -the
inclusion of interest and depreciation your Board of

Directors have to _‘mvo: regretfully a loss of Rs.219
lakhs.

The expected projects and analytical assignments could
not be achieved to the extent of Rs. 175 lakhs
because of recession in the economy since third ncm:m_.
of the financial year resulting in steep decline in the'
turnover.

JOINT VENTURE WITH ROSTEST, MOSCOW :

Your Board of Directors are glad to inform you that your
company has entered in to a Joint Venture with Russian
Centre for Testing and Certification, ROSTEST,
MOSCOW with an investment of Rs. 4.8 lakhs being
24% of the total paidup capital. Main essence of
entering in toJoint venture is to diversify the activities
in to preshipment inspection services for all Indian
exports to Russia. With these diversified activities your
company is expected to achieve an additional annual
turnover of Rs. 200 lakhs to Rs. 300 lakhs.

W

BUSINESS OUT LOOK :

The performance of your company during the first quarter
of the financial year is quite encouraging. The company
is receiving a good number of enquiries from- various
parties for Environmental, Bio-availability project works
and pre-shipment inspection services. to other countries.
Given the 'same trend, your directors feel that the
company's operating results m:a um:o:,:m:nm would cm
much better.

“DIRECTORS :

During the year under review Shri G. Purnachandra Rao
‘ceased to be a Director of 'your company with effect from'
28.07.98 as he was pre-occupied with various.
assignments. Your Board of Directors wish to place on
record its sincere appreciation for the guidance and
assistance provided by Shri G. Purnachandra Rao during
his* tenure.

In accordance with the provisions of the Companies Act,
1956 and the Articles of Association of the Company, Shri
S Subrahmanyan will retire by rotation and is eligible
for reappointment. '
>QD:.ONM o

_s\m J Venkateswariu m. Oo. Chartered Accountants,
Auditors of the OOEvm:< retire at the conclusion of the
ensuing Annual General Meeting. They have given their
censent for reappointment and further stated that if
appointed, their appointment will be within the limits
specified under ‘Section 224 (1-B) of the Companies Act,
1956.

PARTICULARS OF EMPLOYEES :

Disclosure of information as required under the
provisions- of Section 217 (2A) of the Companies Act,
1956 read with the Companies Rules (Particulars of
Employees), 1975 is enclosed hereto as >::mxc6 -1 and
forms part of this report.

INFORMATION .ON: ENERGY CONSERVATION
& ﬂm0120h0m< ABSORPTION :

.Pursuant to Sm.._u8<_m_o:w of Section 217 (1)(e) of the

Companies Act, 1956, read with the Companies
(Disclosure of particulars in the Report of the Board of
Directors) Rules, 1988, the relevant information
pertaining to Energy Conservation, Technology

Absorption, Foreign exchange earnings and outgo is
enclosed hereto as Annexure Il and forms part of this
report. ’
ACKNOWLEDGMENTS :

Your Directors take this opportunity to express -their
gratitude to the Business Associates, Customers,
Bankers, Financial Institutions and Venture Capitai

Institutions for their support and guidance.

Your Directors deeply acknowledge the continued trust

and confidence of the customers and shareholders on

your Company. The Directors wish to place on record

their deep sense of appreciation of the services rendered

by all the employees of the Company.

" For and on behalf of the Board
Dr S P Vasireddi

Chairman & Managing Director

Hyderabad
Date : 30.07.1998
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ANNEXURE-II - -~

v_:_"o_.:.,m:o: on m:mqm:\ Oo:mm:m:o,
._.mn::o_om< >cmoqu~_o: _uo_.m_m: mxo:m:mw
earnings and outgo : "

(Forming part of the O:m.ﬁoa . Report for the
year ended 31st March, 1998.)

A. Conservation of Energy : S

The Company is a service industry carrying on
the business of Testing and Analysis of various
materials and Environmental Impact
Assessment studies of industrial and other

projects.” Testing ' is undertaken for various’

materials and .different types of tests are
carried out depending on the nature of material
and the quality standards such as IS, IP, USP,
BP, ASTM;- AOAC, .etc. Testing is done using
different Testing Equipments. It may cm that a
particilar material needs to be tested on
different instruments for <m:ocm parameters
m_B::m:mocm_v\ as required c< the customer.
Most of the test equipments are micro-processor
based and draw only ﬁmnc_.m;.m power.

Power is drawn by different equipments from a
common .source in the . Lab. Besides this,
Generator and UPS are used as back-up
sources. Hence it is not practicable to g:w::?
the power oo:mca_u:o: of each mn:_uama and
for each test.

a) Energy Conservation _,\_mmm:qmm ,_.mxm:

i) Designed and _:mﬁ"m:ma the. power
distribution system perfectly which will
utilise .the powel at optimum level of
requirement. .

i) The Laboratory Building is designed in such
a way that during day time, no artificial
lights are necessary for majority of the
rooms, which is being conserved for
utilisation of equipment.

b) Additional investment and proposals, if
m:&. being implemented for reduction of
consumption of energy :

At present no additional investments and
proposals are required to be’ _Bv_msm,:ma
*oq reduction of consumption of energy.

c) _Bnmoﬁ of the measures at (a) and (b)

above for the reduction of energy

consumption and consequent impact on
the cost of production of goods :

As a result of the measures at (a) above,
the energy consumption is reduced to the
barest minimum requirément.

d) Total energy .. consumption and energy
consumption per unit of production as _omﬂ
form A of the Annexure :

Furnishing of these particulars are not-

applicable to this Company, as this Company

is not carrying on any business which is

listed in the Schedule to the Annexure to the
_Companies (Disclosure of Particulars in the
N Dmuo; of Board of D:moﬁoﬁmv Rules, 1988.

m .ﬁmn::o\oe\ Absorption :

As . explained above, the Company. is offering
testing facilities for various materials and
undertaking studies of Environmental Impact
Assessment of Projects. The tests/studies’
are carried out as per the prescribed
National/International Standards. The Company
has not taken up any Research and
Development (R & D) activities dueto the reason
that it has to conduct the tests as per:the
prescribed procedures. However; the Company
extends support to R & D. programmes : of
Industry in trouble shooting and product
development using the state of the art

instrumentation and expertise available. Inthe

same way, as the Technology involved in the
testing is only testing of products as per the
prescribed standard procedures/manuals, the
disclosure of information in Form B of the mc_mm
are not m_ov__omc_m

C. Foreign mx.n,&.mzbm Earnings And .O:@o :
During the financial year, the o,oanm:< has
earned foreign exchange of Rs.1.70 Lakhs.

Further the Company has incurred an _amount’

of Rs.8.85 lakhs on travel expenditure "and
advertisement in foreign journals.

C For:and on behalf of the Board

Dr S P Vasireddi

Chairman & Managing Director
Hyderabad D
Date : 30.07.1998 N
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@ NI ILABSLTD.

9. Interest -free loans or advarices in the nature
of loans have been given to employees only
who are repaying the principal amounts as
stipulated.

10. In our opinion, there is an adequate internal

control procedure commensurate with the size -

" of the company and the nature of its business,
for the purchase of stores and spares, raw
materials, including --components, plant and
machinery, equipment and other assets, and
for the sale of goods and services.

11.In our opinion and moooa_:o to the
-information and explanations given to us, the
transactions of purchase of goods and
materials and sale of goods, materials and
services, made in pursuance of contracts or
arrangements entered in the Register
maintained under, section 301 of the
Companies Act,1956 and aggregating to
Rs.50000/- or more during the year in respect
of each party, have been made at prices which
are reasonable having regard to the prevailing
market prices for such goods, materials or
services or the prices atwhich transactions for
similar goods, materials or services have been
made with other vm&mm
12.The company has a regular procedure for
amﬁm:.:_s_:m unserviceable "or damaged
stores, raw materials, or finished goods,-on
the basis. of technical evaluation and on such
~ basis, in our opinion adequate amounts have
been written off of such stocks in the accounts.

13. The Company has not moomuﬁma any deposits
- from public. :

414.In our opinion, reasonable records have been

maintained by the Company for the sale and
disposal of scrap--where applicable and
significant. The company has no by-products.

15. In our opinion, the Company has an internal
audit. system Commensurate with its size m:a
~natufe of its ccm_smmm

AT .vn

16.1n Smumﬂ of this company, mainten :om,oa
cost records has not been prescribed by the
Central’ ‘Government under moo:o: momﬁxg
QA:mOoaums_mmsyo:mmmv,

17. >oooa_:o to the records of the company-and
as explaified to us, the Company, is not
qmm:_m_, _: amuom.::c the vSEama _uEa m.a

..:,., stores and labour to jobs.

Employees’ State Insurance dues with the
appropriate authorities. The extent of arrears
as at 31.03.1998 towards Provident Fund is
Rs.377575/- and towards Employees’ State
Insurance is Rs.81332/-. Out of this total
Provident = Fund dues, an amount of
Rs.298106/- was deposited on 09.06.1998
and the total amount of Employees State
Insurance dues of Rs.81332/- was: amuoﬂma
on 09.06.1998.

18. There were no undisputed amounts payable
in respect of income-tax, wealth-tax, sales
tax, custorms duty and excise duty:outstanding
as atthe last am< of the accounting period
for a period of more than' 'six months from the
date they become payable. -

19. During the course of our mxmB_:m:o: of the
books of accounts carried outin accordance
with the generally accepted auditing practices
we have not come across any personal
expenses: which have been charged to profit
and loss account, nor we have been informed
of any such case by nzmusmzmmmammﬁ :

20. The Companyisnota’ m_ox ooaum:< 2_3_: the
meaning of O_m:mm on of sub’ mmo:o: (1) of
Section 3 of” Em Sick Industrial Companies
(Special _u8<_m_o=mv Act, Awmm g

21. In ouropinion, the 003um:< has a reasonable
m<w~m3 of recording receipts;-issues and
consumption of material and:-stores and
allocating materials: consumed: to the relative
jobs, commensurate <<_=._ ;m size and: natiire of

its ccm_zmmm :

22.in, o:q..ov_:,_o: the Oo&vmi has a'réasonable
system. of allocating. _,:m:-:ocqm\. S___mma to
the relative; jobs, ooi?m:mcaﬁi
. and riature of its business. L T T

e

[ 7+23. In” our on_:_o: ‘there is a _.mmmozmc_ mm<w~m3

‘of authorisation at” vwdum,nﬂ,mé_ @nd an
adequate system of .internal. . control
commensurate with its size and nature of its

business, on issue of stores and m__oomﬁ_ow of
L

, . for J VENKATESWARLU & CO
- Chartered Accountants

Hyderabad J <o=wm~,w.w.$m15

_umnm 29.06.1998 *‘Proprietér
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wm,_m>:=

PROFIT & LOSS ACCOUNT FOR:THE YEAR ENDED 31ST MARCH, 1998

Less: Surplus brought forward :oB
- previous year

SURPLUS/(LOSS) CARRIED TO BALANCE SHEET

]

SIGNIFICANT >OOOCZ.:ZO POLICIES AND
NOTES FORMING PART Om ACCOUNTS

18 o

N._..wm._lmﬂ.w,_..

5,516,512.89

NN Schedule Year Ended Year Ended
- " No. 31.03.1998 31.03.1997
) _ ' - N Rs.Ps. ... .. Rs. Ps;
INCOME ey . s v T
Incorii&from operations-* = = 10 1'23,369;379.13 - 33,567,454.90
_:Qmmmm\amoammmv in _:<m=8:mm 11 u.um.._,mw._...cc 3 511,270.00) -
Other Income 12 . _ 259,787.00 _ _ 330,839.25
TOTAL - 25,010,997.13 wm.wmu.oma;m .
EXPENDITURE S o
Chericals, Consumables and 13 "7,509,128.87 " 6,024,344.04-
testing expenditurs : o ey PP
Payments and Benz"ts to Employees 14 6,090,051:15 5,324,777.10°
Administration Ssiiing & Om:m_.m_ ,Exps. 15. 10,586,436.95 10,395,800.82
_u_:m:om Charges and _:ﬁmqmm» 16 16,767,181.51 14,318,520.90
Depreciation5 4,171,096.27 4,128,687.03°
. TOTAL 45,123,894.75 -  40,192.129.89
rown cmﬁonm amortisation & 20,112,897.62 . w.mom.;om..ﬁ.‘
v:oq um:oa adjustments. .. .
Add : Amortisation of Preliminary- m:a Riral 1,353,405.19 1,187,379.19
Dmﬁmzma xm<m::m mxumsmmm o '
21,466,302.81 . 8,992,484.93
Add :*Prior year adjustments .. 1514,865.00 - ~: - 237,240.00
LOSS BEFORE TAX 21,981,167.81 . 9,229,724.93
Provision for Taxation 0.00:- 0.00
LOSS AFTER TAX- =~ - 9,229,724.93

'14,746,237.82"

(16,464,654.92)

5,5616,512.89

Schedules mentioned above form-an integral part of the Profit & Loss Account.
This is the Profit & Loss >oooc:n _.m*m:.ma to in our report of even: date.

for J. VENKATESWARLU & ‘co.,
Chartered Accountants

(J. Venkateswarlu) ~
Proprietor ;

Hyderabad
Date : 29.06.98

For and on behalf of the Board
Dr. S P Vasireddi L
Shri VV.Prasad ., -:
Shri V Harriman
Shri Raghu Cidambi
Shri S Subrahmanyan’
Shri A D Sinha

Shri A Venkata Ramana

Hyderabad
Date : 29.06.98

‘Managing: Director .:
Executive Director
Director Technical
Director

Director

Director

Company Secretary
& Finance Manager

10
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5. FIXED ASSETS

SCHEDULES FORMING PART OF THE ACCOUNTS - CONTD.

l

GROSS BLOCK

DEPRECIATION®

NET BLOCK

81,174,483.83 82,666,767.78

DESCRIPTION
SL. AS ON ADbITlONS SALES/ TOTAL UPTO FOR THE ON SALES/ TOTAL AS ON AS ON
No ] 01.04.97 ADJUSTMENTS .. 31.03.97 YEARADJUSTMENTS 31.03.98 . 31.03.97
Rs. Ps. Rs. Ps. Rs. Ps. Rs. Ps. Rs. Ps. Rs. Ps. Rs. ‘Ps. Rs. Ps. Rs. Ps. -Rs. Ps.
- P - - : -
1 | Freehold Land . ‘ =
& Site Development 955,656.00 000 ~ 0.00 955,656.00 0.00 - 0.00 0.00 0.00 955,656.00 955,656.00
2| Buildings
- Lab Buildings 16,831,979.63  1,842,349.84 000 18,674,329.37| 1,142335.53  276,864.00 000 1,419,199.53 | 17,256,129.84 15,68§;6§14.00
- Staff quarters 944 264.00 0.00 0.00 944.264.00 62,846.00 15,391.00 0.00 78,237.00 866,027.00 881‘,41 8.00
3 PIa_ht& Machinary ‘6.631.653‘.73 735.212.0:0 0.00 67,366,865.7312,023,942.93 3,188,762.00 0.0015,212,704.9352,154,160.80 54.607,710.80
4 | Electrical Installation 3,997,340.24 0.00 000 3997734024 765066.24  189,873.00 000 954939.24 | 3,042,401.00 3,232,274.00
§ 1 Office Equipmenl': ' . 161241731 23,350.00 000 1635767.31f 328823.14 76,960.00 000 40578314 | 1:229,984.17 1,283;594.17
6 | Furnitures & Fixtures 2.7!09,349.057: 19,860.00 000 272922905 46778220  169,343.00 © 000 63712520 | 2,092,103.85 2,241,566.85
7 Vehicle% 3,0'2_1.456.415- 745.649.00 1;066,927.25 2,700,178_;16 73883640  253903.27 185,‘075.25‘ 806,664.42 [ 1,893,513.74  2,282,620.01
TOTAL' 96,7?]4,116.27*’ 3,366,440.84 1,066,927.25 99.003,629.86 15.52?.632.44 4,171,086.27 186,075.25 19,514,653.46 79,488;976.40 81,174,483.83
PREVIOUS YEA;R 94,432,462.55 3,547,230.58 1,275,576.86 96,704,116.27 11,765|6'94‘77 4,128;587.03 364,749.36 15,529,632.44
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CONTD
. As on As on
NI : 31.03.98 31.03.97
. . . Rs. Ps. Rs. Ps
8. CURRENT LIABILITIES & PROVISIONS NI Yo S =] y
(a) Current Liabilities o
) m::aé Creditors . .
- . (a) for Omu:m_ mxvm:a:cﬂm 75,260.00 . .24,547.00
o ".(b) for Services & Supplies 5,719,140.48  4,691,152.15
nE () Remuneration:& fee payable to directors =" 23,457.05 32,042.41
. ?v 'Advances from Customers against Services,, . .. ,. . 192,81000.. . _31,625.00

TOTAL

\momhhb ZmOCw \ vauMZD:.CDm

A._.o the eXtent not.writtén off or m&:mﬂm& . P

“'(i) " Preliminary EXpensés
O_um:_:m Balance

. 3

"Fess : <<::m: off diifing the year

BALANCE
“(ii) Public Issue BXpehditure
‘7 .Opening Balance’: .¢ ,
E zLess : Writtenvoff during the year
: o BALANCE
1)) Umﬁm:‘ma mm<m=cm\mxvm:a;c_‘m -

(a) 1SO Quality System Expenses

37 12:487,307,81

£ 14,779,366.56

58,075.50° - ™ 401 907.50
43,832:00 ° U®77 % 43.832.00
“ R I I d -l 3
14,243.50 ., 58,075.50
2,541,878.24: 2,936,371.24
394,493.00. -~ 394,493.00

2:147,385.24

"1°2.541,878.24

. 2,798,221.00

Less: Written off during the year u‘_o._w; ug,rw o5

) BALANCE : ,.NQ_@@%Pme $2i487,307.81
(b) GLP mxumsmmm.,,. ) 3 ma_nam 25 " " 147834515
. . .Add : Additi :mkq:::o the year o . 0.00 ...,..- m omu owm 10
.~ Less: <<::mm_foma=:=m the year ﬁﬂﬁ 00" ‘ Sm.i.eoo
.H e - BALANCE 3,505,128.25 ©3,943,269.25
o on mxvm:a;cﬁm on _,_#.QSm:o:m_ Business EoBo:o: i m;mo ._Nm 00 muo ._mm 00

3 . _.mmm <<:Zo: om during the year A "166,026:00: © -
e : BALANCE 664,102.00 wm.o...pwm.oo
(iv) Interest not accrued 8due on Hire Purchase Loans ©734,363.915% -+, . 839;966.61
o7V BAdd D AdditioA$ during the year 213,020.00 5, 604,703.55
ckess: Writtenioff during the year 665,964.00.. .. .. 713,316.25
o , BALANCE 278,409.91 1731:353.91

. R

LT, o LT TOTAL (i) to (iVhgesr 8,785,663.52 10,592,012.71

14
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8th Annual mmv,o: 1997 - 98

O MILILILABSLTD.

SCHEDULES FORMING PART OF THE ACCOUNTS - CONTD.

TOTAL
16. FINANCE CHARGES AND INTEREST
(i) Interest :
(a) on fixed loan
-tolDBI
-to CTD

(b) on other loans
- to Canara Bank
- to Others
(i) Bank Charges

(ili) Equipment Lease Charges
TOTAL

17. AMORTISATION OF PRELIMINARY &

DEFERRED-REVENUE EXPENDITURE
a) Preliminary Expenses .

b) Public Issue Expenditure

c) ISO Quality System Expenses

d) GLP Expenses

e) Business Promotion

TOTAL

Year Ended Year Ended
31.03.98 31.03.97
Rs. Ps. Rs. Ps.
15. bcg\z\mﬂwm_.iOZM SELLING & GENERAL EXPENSES
Managerial Remuneration 2,307,318.00 1,860,532.00
Sitting fees to Directors 4,500.00 4,000.00
Rent -670,800.00 158,450.00
Rates & Taxes 130,622.00 172,268.00
Insurance ' 221,788.25 242:854.75
Travelling & Conveyance 2,134,260.17 2,536,022.97
Advertisement, Publicity & Sales Promotion Expenses 399,701.50 227,348.35
Postage, Telegrams, Telephone & Telex 962,645.49 1,041,166.50
Printing & Stationary Charges ’ 448,555.80 451,537.99
Repairs & Miantenance to :
Plant & Machinary 523,420.50 742,927.50
Buildings 480,892.50 573,040.83
Others N 59,249.50 55,129.30
Payments to Auditors
(a) As Auditor +.20,000.00 :20,000.00
(b) As advisor for :
(i) Certification and Co. Law Matters 12,500.00 12,500.00
(ii) Taxation Matters 12,500.00 12,500.00
(c) Out of pocket expenses 400.00 1,400.00
Books & Periodicals 8,354.00 22,827.50
Vehicle Maintenance 517,103.46 619,504.14
Professional Charges, 454,105.50 277,962.00
Entertainemnt Expenses 55,466.64 62,548.89
Loss on sale of Assets 250,852.00 381,327.50
Trade discount 74,782.00 16,588.00
Membership & Subscriptions 24,292.06 29,777.30
Security Charges 191,777.95 .183,463.20
Miscelaneous Expenses 105,393.83 96,432.85
Seminars, Conferences, Recruitment &
Training Expenses of Personnel 515,155.80 593,691.25

10,586,436.95

10,395,800.82

15,465,641.00
217,110.00

259,648.00
609,979.00
136,476.21

78,327.30

12,778,481.00
206,397.00

274,445.00
739,306.25
121,671.35
198,320.30

16,767,181.51

14,318,520.90

43,832.00 43,832.00
394,493.00 394,493.00
310,913.19 310,913.19
438,141.00 438,141.00
166,026.00 -

1,353,405.19 1,187,379.19

16
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O ML LABSLTD.

4. DEFERRED REVENUE EXPENDITURE :
During the year under review the following preliminary
and deferred revenue expenditure under various
heads is written off to Profit and loss account.

SJ. No. Description Amount
Rs.

1. Preliminary Expenses 43,832.00
2. Public Issue Expenses 3,94,493.00
3. . Deferred Revenue Expenditure

a) 1SO Quality Systems Expenses 3,10,913.19

b) GLP Expenses 4,38,141.00

c) Expenditue on Internatioinal

Business Promotion 1,66,026.00

13,53,405.19

5. MANAGERIAL REMUNERATION :

A) Particulars of remuneration to the Whole time
Directors are as follows:

Managing Executive  Director Total
Director Director  Technical
Rs. Ps. Rs. Ps. Rs. Ps. Rs. Ps.
a) Salay 6,15,000.00 5,43,200.00 4,73,600.00 16,31,800.00
(5,55,000.00) (4,84,200.00) (4,23,000.00) {14,62,200.00)
b) Commission Nil Nil Nil Nil
(Nit) (Nit) (Nity (Nily
c) Valueof
Perquisites  2,73,918.00 4,94,436.00 1,79,204.00 9,47,558.00

(2,45,213.00) (4,34,486.00) (1,70,021.00) (8,49,720.00)

Total 8,88,918.00 10,37,636.00 6,52,804.00 25,79,358.00

(8,00,213.00) (9,18,686.00) (5,93,021.00) {23,11,920.00)

Note :

(i) Figures in brackets relate to the previous year.

(i) Part of the remuneration of previous year has
been treated as deferred revenue expenditure
considering the time spent by the Directors on
the implementation of Good. Laboratory
‘Practices (GLP).

(iii) The above Remuneration is paid/provided as per
the terms and conditions approved by the
Shareholders/Board in line with the revised limits
specified in schedule Xlli of the Companies Act,
1956.

B) Computation of Net profit in accordance with Section

349 of the Companies Act,1956 for calculation of

Commission payable to the Directors has not peen

a)

c)

d)

e)

done as the directors are not eligible for any
commision since there is a book loss.
Additional information pursuant to the provisions of
Part Il of Schedule VI of the Companies Act, 1956 to
the extent applicable to this company is as under:
1997 - 98 1996-97
Rs.inlakhs Rs.inlakhs

Value of Imports
calculated on CIF basis
in respect of :
raw material
Capital goods
Components & Spare parts
Reference Standards
Books
Expenditure in foreign
currency on-account of
royalty, know - how,
professional and
consultation fees,
interest and other
matters :
i) Foreigntravel:
i) Expenses on International
Business Promotion
Amount remitted in
foreign currency on
account of dividends

Earnings in Foreign Exchange :
Income from environmental jobs 1.70 2.40
Value of imported and The company is
indigenous raw material, carrying on the business
spare parts & components testing and analysis of
consumed during the year  various materials and it
and the percentage ofeach requires only a variety
to the total Consumption:  of chemicals and
consumables for its
testing activities and does
not require any raw
material or components
as no manufacturing
activity is involved.
Further, it is not
practicable to furnish the
Quantitative details of
these chemicals &
consumables as number
of chemicals in small
guantities are used in
the process of testing.
Hence the aggregate
value of chemicals and
consumables and the
spares and stores
consumed during the
year are furnished below:

Nil
Nil
Nil
Nil
Nil

Nil
Nil
Nil
Nil
Nil

6.71 9.65

2.14 8.30

Nil Nil
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‘CASH FLOW STATEMENT
{Rupees in lakhs)
Particulars 31.03.98 , 31.03.97
A. CASH FLOW FROM OPERATING ACTIVITIES : o .
Net Profit/(Loss) before tax and Extraordinary items -219.81 -92.30
Adjustment for':
Depreciation 41.71 41.28
Interest debited to P&L A/c 167.67 143.18
Amortisation of Preliminary .
deferred revenue expenditure 13.53 11.87
Loss on sale of assets -2.51 3.81
225.42 200.14
Less : Interest earned 1.09 © 0.68"
Prior Period Adjustments 515 7 v 2.37
219.18 197.09
Operating profit before working capital changes -0.63 104.79
Adjustments for : v .
Trade and other receivables -39.50 -22.32
Inventories 8.01 *-11.00
Trade payables 11.41 -1.10
-20.08 - -34.42
Cash generated from operations -20.71 70.37
Interest Paid 33.02 14.74
Cash flow before extra- oa_:mQ items -53.73 55.63
Extra-ordinary ltems : :
Expenditure incurred for _Bv_mawim:o: of 0.00 36.84
Quality Systems(treated as am*m:ma
- revenue Expenditure)
NET CASH FLOW FROM OPERATING ACTIVITIES -53.73 . 18.79
B. CASH FLOW FROM INVESTING'ACTIVITIES
" .Purchase of Fixed assets: 10.37 34.75
Interest received 1.09 0.68". .
Sale of fixed assets 6.30 V 5.29
Prior period adjustments ) -5.15 ; -2.37
NET CASH USED ININVESTING ACTIVITIES -2.17 26.41

20
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VIMTA LABS LIMITED
Regd. Office : Plot No. 142, IDA, Phase II,
Cherlapally, R R Dist., Hyderabad - 500 051.

PROXY FORM
S ..._,.....Huﬁ_wﬁH_HH.
_3::.wa_ﬁ_,:,.ﬁo_ﬁ JEOTTOTO SRR rerrrree e cerereeeeraeaeneaan——s eeererereaererarr——————————————————aes teereeeeeearearaa s ..

as my / our Proxy to vote for me / us on my /our behalf at the 8th Annual General moa< zmm::m
of the Company to be held on Tuesday, the 29th September, 1998 at 10.30 A.M. at Plot No. 142,
IDA, Phase {l, Cherlapally, R R Dist., Hyderabad - 500 051 and at any adjournment thereof.

Signed this .....ccoovvvveeeieeiieeeee day of cooceeiiciien 1998.
Affix
1Re.
Revenue
Signature Stamp

Note : This form duly completed and signed must be deposited at the Registered Office of the
Company not less than 48 hours before the meeting.

VIMTA LABS LIMITED
Regd. Office : Plot No. 142, IDA, Phase |,
Cherlapally, R R Dist., Hyderabad - 500 051.

PROXY FORM
This Attendance Slip, duly filled in, to be handed over at the Entrance of the Meeting Hall.
Name of the attending MemMDBEr ..o e e
(in Block Letters )
Members FOlIo NO. e e
Name of the Proxy OO UROE BTSN SUUTUUTRUTOT TR

( in Block Letters, to be
filled in, if the Proxy attends
instead of the Member)

No, of Shares held o, eeeeereeeeaaeeteerenean ettt e s e et s ar e

I hereby record my presence at the 8th Annual General Body Meeting of the Company to be held
on Tuesday, the 29th September, 1998 at 10.30 A.M. at Plot No. 142, IDA, Phase Il, O:m:mvm_:\.
R R Dist., Hyderabad - 500 051.

e

Member's / Proxy’s Signature*
* To be signed at the time of handing over the slip.
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