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6th Annual Report 1995-96

@ M LABSLTD.

DIRECTORS’ REPORT

To
The Members of
VIMTA LABS LIMITED

Your Directors have pleasure in presenting
the Sixth Annual Report and Audited Accounts
for the Financial Year ended 31st March,
1996.

FINANCIAL RESULTS :

Financial Results for the year under review
are as follows :

Current Year Previous Year
(Rs.in lakhs) (Rs. inlakhs)

1)  Profit before interest,
Depreciation & Taxes 194.49 208.21

Less:

2) Finance Charges 121.47 114.00

3) Depreciation 39.80 40.29

161.27 154.29

4) Profit before
Amortization and Tax 33.22 53.92

5) Amortization of
preliminary expenses 7.49 4.38

6) Profit before Tax 25.73 49.54

7) Provision for Taxation —_ —

8) Profit for the year 25.73 49.54
9) Prior year Adjustments —_ 0.77
10) Profit after tax 25.73 50.31

Add : Surplus brought
forward from previous years 121.73 71.42

Balance carried to
Balance Sheet 147.46 121.73

Comparison with projections made during
the Company’s Public Issue with the actual
performance as required under Clause 43
of the listing agreement.

Particulars Actuals  Projections
for the year for the year
ended ended
31/03/96 31/03/96
Total Income 401.19 544.00
Gross Profit 194.48 398.18
Depreciation 39.80 37.89
PAT 25.73 193.06
Equity 360.70 360.80
Reserves & Surplus 243.04 47575
EPS (Rs.) 1.00 5.35
Book Value {Rs.) 14.50 23.18
NOTES :

i) Projected turn-over could not be achieved
as the ISO Certification was accomplished
only by August, 1995 as against mid 1994
as shown in the Prospectus. Consequently
the anticipated 25% export business couid
not be achieved.

ii) The delay in implementation of the project
has resulted in the increase in financial
cost compared to projections.

REVIEW OF OPERATIONS

Your Directors are pleased to report that your
Company has achieved a turnover of
Rs.401.19 lakhs during the year under review
resulting in a gross profit of Rs.194.49 before
interest and depreciation. Your Company
couid do three foreign assignments
aggregating to Rs. 5.60 lakhs.
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6th Annual Report 1995-96 @ F I YLABSLTD.
ANNEXURE - |

Statement pursuant to Section 217 (2A) of the Companies Act, 1956 and
Companies (Particulars of Employees) Rules, 1975.

(Forming part of the Directors’ Report for the year ended 31st March, 1996.)

Name Qualification Age  Designation/ Date of ~ Gross Last
and in Nature of commencement  Remuneration Employment
Experience years duties ofemployment  (Rs.)
Dr S P Vasireddi M.Sc. Ph.D. 46 Managing 07.06.1991 792335 i) Mineral
21 Years Director renewed w.e.f Exploration
01.01.1996 Corporation
Limited,
Nagpur,
i) Vimta Labs.
ShriVHarriman  D.Techin 45  Director 03.09.1992 683600 i) GB Electronics
Electronics Technical Bangalore
Toronto, Canada ii) Vimta Labs.
19 years
ShriVVPrasad B.Com 44 Executive 07.06.1991 710513 Vimta Labs.
19 Years Director renewed w.e.f.
07.06.1996
NOTES

1. Nature of employment of Dr S P Vasireddi, Shri V Harriman and Shri V V Prasad are
contractual.

2. Remuneration includes salary, house rent allowance or perquisite for accommodation,
commission, Company’s contribution to Provident Fund, motor car perquisites/allowance,
reimbursement.of medical expenses, and leave travel facility as applicable.

For and on behalif of the Board

DR S P VASIREDDI
CHAIRMAN & MANAGING DIRECTOR

Hyderabad
Date : 25-06-1996
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6th Annual Report 1995-96

& ML LABSLTD.

AUDITORS’ REPORT

To
The Members of
VIMTA LABS LIMITED

We have audited the attached Balance Sheet of
VIMTA LABS LTD as at 31st March,1996 and
the relative Profit & Loss account for the year
ended on that date, both of which we have signed
under reference to this report and report that:

1. Asrequired by the Manufacturing and other
Companies (Auditors’Report) Order,1988,
issued by the Company Law Board in terms
of Section 227(4A) of the Companies
Act, 1956, we annex hereto a statement on
the matters specified in paragraphs 4 & 5
of the said order to the extent they are
applicable to the Company.

2. We have obtained all the information and
explanations which, to the best of our
knowledge and belief, were necessary for
our audit; in our opinion, proper books of
account have been kept as required by law
so far as appears from our examination
of the books and the Balance Sheet and
Profit and Loss Account dealt with by this
report are in agreement with the Books of
Account of the Company.

3. In our opinion and to the best of our
information and according to the
explanations given to us, the Balance Sheet
and Profit & Loss Account together with the
notes thereon and attached thereto, give in
the prescribed manner the information
required by the Companies Act,1956 and
also give respectively, a true and fair view
of the state of the Company’s affairs as at
31st March,1996 and its Profit for the year
ended on that date.

for J VENKATESWARLU & CO
CHARTERED ACCOUNTANTS

(J VENKATESWARLU)
PROPRIETOR

Hyderabad
Date : 25-06-1996

ANNEXURE TO THE AUDITORS’ REPORT

Referred to in paragraph 1 of our report of even
date

1 The Company has maintained proper
records showing full particulars including
quantitative details and situation of its fixed
assets. The fixed assets of the Company
have been physically verified at reasonable
intervals during the vyear by the
management and no material discrepancies
between the book records and the physical
inventory have been noticed.

2 The fixed assets of the Company have not
been revalued during the year.

3 The stocks of finished goods, stores and
spares and raw materials of the Company
at all its locations have been physically
verified by the management at reasonable
intervals during the year.

4 In our opinion, the procedures of physical
verification of stocks followed by the
management are reasonable and adequate
in rélation to the size of the company and
the nature of its business.

5 There were no material discrepancies
between the physical stocks and the book
stocks.

6 In our opinion, the valuation of stocks of
finished goods, stores and spares and raw
materials is fair and proper in accordance
with the normally accepted accounting
principles and is on the same basis as in
preceding year.

7 In respect of loans taken from companies,
firms or other parties listed in the register
maintained under section 301 of the
Companies, Act,1956 and/or from the
Companies under the same management
as defined under sub-section (1B) of
Section 370 of the Companies Act, 1956, the
rate of interest and other terms and
conditions of such loans are not prima facie
prejudicial to the interest of the Company.

8 The Company has not granted any loans.
secured or unsecured, to companies, firms
or other parties listed in the register(s)
maintained under section 301 and/or to the
companies under the same management as
defined under sub-section (1B) of Section
370 of the Companies Act,19586.
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6th Annual Report 1995-96

@ ML LABSLTD.

BALANCE SHEET AS AT 31ST MARCH, 1996

Schedule As on As on
No. 31.03.1996 31.03.1995
Rs. Ps. Rs. Ps.
| SOURCES OF FUNDS

(1) SHareholder’s Funds
Share capital 1 36,070,240.00 36,069,740.00
Reserves & Surplus 2 24,304,907.82 21,731,517.37

(2) Loan Funds

Secured Loans 3 67,305,524.64 58,815,246.66
Unsecured Loans 4 350,468.00 1,029,386.00

TOTAL

ll. APPLICATION OF FUNDS
(1) Fixed Assets
(a) Gross Block
(b) Less: Depreciation
(c) Net Block
(d) Capital Work -in-Progress
(incl. Capital advances &
pre-operative expenses)
SUB TOTAL
(2) Current Assets Loans & Advances
(a) Inventories
(b) Sundry Debtors
(c) Cash & Bank Balances
(d) Other Current Assets
(e) Loans & Advances

SUB TOTAL
Less : Current Liabilities & Provisions
Current Liabilities
Net Current Assets

(3) Miscellaneous Expenditure
(to the extent not written off or adjusted)

TOTAL

SIGNIFICANT ACCOUNTING POLICIES AND
NOTES FORMING PART OF THE ACCOUNTS
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128,031,140.46

117,645,890.03

94,432,462.55
11,765,694.77
82,666,767.78

2,401,176.84

91,827,302.45
7,907,456.15
83,919,846.30
1,683,028.39

85,067,944.62

85,602,874.69

15,495,139.25
18,872,582.94
753,121.35
607,462.21
3,830,828.41

12,028,120.00
13,647,103.65
433,092.73
315,573.71
2,758,279.51

39,559,134.16

29,082,169.60

4,690,749.82 4,257,956.30
34,868,384.34 24,824,213.30
8,094,811.50 7,218,802.04

128,031,140.46

117,645,890.03

Schedules mentioned above form an integral part of the Balance Sheet
This is the Balance Sheet referred to in our report of even date.

For and on behalf of the Board

for J. VENKATESWARLU & CO
Chartered Accountants

(J. Venkateswarlu)
Proprietor

_.,_vdmamcma
Date : 25.06.1996

Dr S P Vasireddi
ShriVV Prasad
Shri V Harriman

Shri Raghu Cidambi
Shri G Purnachandra Rao
Shri S Subrahmanyan

Shri AD Sinha

Shri A Venkata Ramana

Hyderabad
Date : 25.06.1996

Managing Director
Executive Director
Director Technical
Director

Director

Director

Director

Company Secretary &
Finance Manager
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6th Annual Report 1995-96

0 M YLABSLTD.

SCHEDULES FORMING PART OF THE ACCOUNTS

As on
31.03.96
Rs. Ps.

As on
31.03.95
Rs. Ps.

SHARE CAPITAL
Authorised : 7000000 Equity Shares of
Rs.10/- each (Previous year 7000000
Equity Shares of Rs.10/- each)
Issued, Subscribed and Paid up
3608624 equity shares of Rs.10/- each
fully paid up (Previous year 3608624)
shares of Rs.10/- each fully paid up)
Less : Allotment money due in respect
of 3200 shares.@ Rs.5/- each
(Previous year - 3300 shares
@ Rs.5/- each)
TOTAL
RESERVES AND SURPLUS
(i) Share Premium Account
(i) Surplus in profit & Loss Account

TOTAL
SECURED LOANS
A) Loans & Advances from Banks
a) Open Cash Credit from Canara Bank
B) Hire Purchase Loan from
The Karur Vysya Bank Ltd

B Other Loans & Advances
1. Term Loans from IDB!
- Rupee Term Loan (RTL)
- Foreign Currency Loan under
IBRD Line of Credit (FCL)
2. Interest accrued & due on Term
Loans to IDBI
3. Hire Purchase Loans
4. Due to Canbank Factors Ltd
in respect of Bills Factored
5. Venture Capital type of loan
assistance from Centre for
Technology Development.
TOTAL

4. UNSECURED LOANS

(i) Other Loans & Advances from other than Banks
a) From Directors
b) From Others
(including interest accrued
and due thereon)
TOTAL

70,000,000.00

70,000,000.00

36,086,240.00

16,000.00

36,086,240.00

16,500.00

36,070,240.00

36,069,740.00

9,558,670.00
14,746,237.82

9,558,420.00
12,173,097.37

24,304,907.82

21,731,517.37

2,286,850.46
12,246.75

20,000,000.00
17,153,745.00

22,308,313.00

3,511,492.43
0.00

2,032,877.00

2,002,592.98
150,000.00

20,000,000.00
17,153,745.00

13,000,000.00

3,478,110.98
3,030,797.70

0.00

67,305,524.64

58,815,246.66

210,000.00 210,000.00
140,468.00 819,386.00
350,468.00 1,029,386.00

10
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SCHEDULES FORMING PART OF THE ACCOUNTS - CONTD.

As on As on
31.03.96 31.03.95
Rs. Ps. - Rs.- Ps.
6. CAPITAL WORK-IN-PROGRESS INCLUDING
ADVANCES AND EXPENDITURE PENDING
ALLOCATION - LABORATORY COMPLEX
UNDER EXECUTION.
Civil Works 1,441,201.94 1,253,420.89
Advances for Capitali Works 959,974.90 429,607.50
TOTAL 2,401,176.84 1,683,028.39
CURRENT ASSETS, LOANS & ADVANCES
(a) Inventories
Chemicals & Consumables (At cost) 483,300.00 564,180.00
Components, Stores & Spares (At cost) 1,644,119.25 999,389.00

Environmental Job
Works-in-progress(At Cost)

TOTAL

(b) Sundry Debtors
(Debts Considered Good, Unsecured)
(i) Debts Outstanding For a Period
Exceeding Six months
(i) Other Debts

TOTAL

(c) Cash & Bank Balances
(i) Cash Balance on hand
(ii) Balances with Scheduled Banks
(a) in Current Accounts
(b) in Deposit Accounts
(iii) Cheques on hand

TOTAL

(d) Other Current Assets
(i) Income-tax Deducted at
source by Customers
(ii) Interest accrued on Deposits
with Banks
(iii) Interest accrued & due on
Income-Tax Refund

TOTAL

13,367,720.00

10,464,551.00

15,495,139.25

12,028,120.00

3,034,948.24

15,837,634.70

1,231,311.65

12,315,792.00

18,872,582.94

13,547,103.65

62,210.05 67,127.29
301,791.30 127,855.44
262,120.00 238,110.00
127,000.00 - 0.00
753,121.35 433,092.73
580,996.76 296,469.26

26,465.45 8.410.45

0.00 10,694.00
607,462.21 315,573.71

12
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6th Annual Report 1995-96

@ M YLABSLTD.

SCHEDULES FORMING PART OF THE ACCOUNTS - CONTD.

Year ended
31.03.96
Rs. Ps.

Year ended
31.03.95
Rs. Ps.

10

11

12

13

14

INCOME FROM OPERATIONS
(i) Income from
Testing & Analysis Services
- Domestic
- Exports

TOTAL

INCREASE/(DECREASE) IN WORK-IN-PROGRESS

Closing Work-in-progress of Env. Jobs
Less : Opening Work-in-progress

Increase

OTHER INCOME

i) Interest earned on Deposits
(Tax deducted at source - Nil)
(Previous year Rs. - Nil)

ii) Interest earned on IT Refund

iii) Interest received from others

iv) Miscellaneous Receipts

TOTAL

CHEMICALS,CONSUMABLES,

SPARES AND COMPONENTS CONSUMED
AND TESTING EXPENDITURE

Chemicals & Consumables Consumed
Spares & Components consumed

Sample preparation, Data-Generation

and Teésting Expenses

Water,Power & Fuel Charges

TOTAL

PAYMENTS & BENEFITS TO EMPLOYEES
Salaries & wages

Bonus

Contribution to Provident Fund

ESI Contribution

Staff Welfare Expenses

Gratuity

Other Benefits

TOTAL

36,583,007.90
560,660.00

33,403,429.50
632,322.00

37,143,667.90

34,035,751.50

13,367,720.00

10,464,551.00

10,464,551.00 4,583,393.00
2,903,169.00 5,881,158.00
18,055.00 102,864.20
18,490.00 0.00
769.28 0.00
35,272.25 140.65
72,586.53 103,004.85
1,516,248.18 1,718,407.90
209,693.83 88,230.03
1,943,365.70 1,825,538.70
1,245,319.95 1,236,447.15
b,m._.h.mwﬂ.m.m 4,868,623.78
5,179,346.08 4,066,561.67
174,686.00 116,914.00
519,234.38 452,579.00
72,952.06 77,304.40
351,356.20 386,343.85
13,772.75 0.00
178,839.00 21,953.00
6,490,186.47 5,120,655.92
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17. SIGNIFICANT ACCOUNTING POLICIES
AND NOTES FORMING PART OF:THE
ACCOUNTS ;

. SIGNIFICANT ACCOUNTING POLICIES:

D

ii)

iii)

iv)

V)

Vi)

Method of Accounting : The accounts
are prepared in accordance with the
Accounting Principles generally
accepted in India. The Company
follows accrual method of Accounting.

Income : The Company’'s income
consists of income from testing &
analysis and for various types of
other services rendered.

Fixed Assets : Fixed Assets are
shown at cost less depreciation.
Interest on borrowings for fixed assets
acquisition and revenue expenses
incurred at project site for the period
upto the commencement of using the
asset for commercial use are
capitalised as part of the asset cost.

Depreciation : Depreciation on fixed
assets has been charged under
straight line method for single shift at
the rates and in the manner specified
in Schedule XIV of the Companies
Act, 1956.

Depreciation on additions/deductions
is calculated prorata from/to the month
of additions/deductions.

Foreign Currency Loan : As the
repayment of foreign currency loan of
IDBI was fixed in Indian rupees, no
provision for fluctuations in foreign
currency is required to be provided.

Inventories : Inventories are valued
as under after providing for the
obsolescence.

a) Chemicals and consumables,
components, stores and spares at
cost.

b) Work in progress of environmental

jobs at cost.

vii) Prior Period Expenses/income : The

Company follows the practice of

1.

viii)Gratuity

ix)

X)

NOTES

making

adjustments  through
expenses / income under / over
provided in previous years in respect
of material transactions pertaining to
that period prior to the current
accounting year.”

As per the practice
consistently followed by the Company,
the liability on account of gratuity to
employees is accounted for in the year
of settlement of claims and also as
the amounts are not -material, no
provision for Gratuity is made in the
Accounts. The necessary provisiorr is
being made in the year of. actual
payment of gratuity.

Miscellaneous Expenditure :

(a) Preliminary expenses and Public
Issue expenditure aggregating to
Rs.4383254/- incurred in the
financial year 1993-94 is being
written off over a period of 10
years.

(b) The Company follows the policy
of treating some expenditure as
deferred revenue expenditure, the
benefits of which will accrue to
the Company over an exiended
period and wish to amcrtize such
expenditure over such period
during which the company
expects the benefits to accrue.

General : Accounting Policies not
specifically referred to are
inconsistent with the Generally
accepted Accounting Practices.

FORMING PART OF

ACCOUNTS :
CONTINGENT LIABILITIES :

i)

i)

Estimated amounts of contracts to
be executed on capital account and
not provided for is Rs.9.00 lakhs (net
of advance payments) (Previous
year Rs.22 lakhs).

Bank Guarantees issued by the Bank
on behalf of the Company and not

16
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6th Annual Report 1995-96 @ Vi VLABSLITD.

Note : 6. Additional information pursuant to the
provisions of paragraphs 3 and 4D of
Part I of Schedule VI of the Companies
Act, 1956 is as follows :

(i) Figures in brackets relate to ‘the
previous year.

(ii) Part of the above remuneration has

been transferred to deferred revenue 1995-96 1994 -95
expenditure considering the time Rs. in lakhs Rs. in lakhs
spent by the whole-time Directors on a) Value of imports
the implementation of Good calculated-on CIF basis
Laboratory Practices (GLP). in respect of :

(iii) The above Managerial Remuneration — rawmaterial Nil Nil

is paid/provided as per the terms
and conditions approved by the
Share holders/Board in line with the — Components & Spare parts  Nil Nil
revised limits specified in schedule

— Capital goods 1.39 Nil

X1t of the Companies Act, 1956. - — Reference Standards 0.19 0.13
B) Computation of Net profit in accordance — Books Nil Nil
with Section 349 of the Companies b) Expenditure in foreign
Act, 1956 for calculation of Commission currency on account of
payable to the Directors is as follows : royalty, know - how,
professional and
1995-96 1994 -95 consultation fees, '
Rs. Ps. Rs. Ps. interest and other
Net Profit as per matters :
Profit & Loss A/C 25,73,140.45 50,31,201.89 i) Foreign travel 3.39 1.13
Add: Loss on sale c) Amountremitted in
of Assets 1,76,516.00 2,19,254.00 -
foreign currency on
27,49,656.45 52,50,455.89 account of dividends Nil Nil
Add: L
- . d) Earningsin
i)  Directors Remune- . . .
. Foreign-Exchange :
ration charged to Income from environ-
P&LAIC 19,77,331.00 13,12,594.00 mental jobs. 5.60 6.32
) m.oaa_mm_o: to e) Value ofimported and
irectors -— —

indigenous raw material,
Depreciation 39,80,287.62 40,29,226.79 spare parts & components

consumed during the year and
87,07,275.07 1,05,92,276.68 the percentage of each to

Less: - the total Consumption :
Depreciation as per
the provisions of The company is carrying on the business of testing and
Sec.350 of the . analysis of various materials and it requires only a variety
OOEUmamm\,ﬁmem 95,01,606.16  1,09,15,474.76 of chemicals and consumables for its testing activities
and does not require any raw material or components
me,_u%wm%omwsm (7,94,331.08) (3.23,198.08) as no manufacturing activity is involved. Further, itis
whole-time Directors @ 1% :o»u_,mozomc_m to furnish the D:m&:m?m details & ﬁrmwm
Managing Director Nil Nil chemicals & consumables as number of chemicals in
mxmo.m.zm Director Nil Nil small quantities are used in Sm. process of testing. Hence
Director - Technical Nil Nil the aggregate value of chemicals and consumables and
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6th Annual Report 1995-96 @ VL YLABSLTD.

CASH FLOW STATEMENT
Year ended Year ended
31.03.96 31.03.95
. Rs. Ps. Rs. Ps.

(Rs. in lakhs) (Rs. in lakhs)

A. CASH FLOW FROM OPERATING ACTIVITIES :

Net Profit before Tax and Extraordinary items 25.73 50.31
Adjustments for:
Depreciation 39.80 40.29
Interest 121.47 114.00
Amortisation 7.49 4.38
Loss on sale of assets 1.77 2.19
170.53 160.86
Less : Interest earned 0.36 1.03
Prior period adjustments Nil 0.77
170.17 159.06
Operating profit before working capital changes 195.90 209.37
Adjustments for:
Trade and other receivables (66.89) (94.35)
Inventories (34.67) (69.44)
Trade payables 1.59 (25.88)
(99.97) (189.67)
Cash generated form operations 95.93 19.70
Interest paid 25.31 32.28
Cash flow before extra-ordinary items 70.62 (12.58)

Extra-ordinary items :
Expenditure incurred for implementation of
Quality Systems (treated as deferred

revenue expenditure) 16.26 35.12
NET CASH FLOW FROM OPERATING ACTIVITIES 54.36 (47.70)
B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed assets 38.97 60.07

Interest Received 0.36 1.03

Salé of fixed assets 2.75 3.91

Prior period adjustments Nil 0.77
NET CASH USED IN INVESTING ACTIVITIES 35.86 54.36
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