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VIMNTA LABS LIMITED

Notice to Shareholders

Notice is hereby given that the First Annual ,mmanmH

Meeting of VIMTA LABS LIMITED will be held on Tuesday, the

31st December, 1991 at 11.00 AM at the Registered Office of

the Company to transact the following business: .

S

To receive, consider and adopt the audited accounts for
the ,vowwom ended 31-3-1981 and the reports of the

Auditors and Directors thereon.

*

f
To mwrmﬁ 8 Director in the place of Dr.S.P.Vasireddi,
the First Director of the Company, who retires at the

ensuing Annual General Meeting and is eligible for

reappointment.

To elect a Director in the place of Sri V.V.Prasad, the
First Director of the Company, who retires at the
ensuing Annual General Meeting and is eligible for
reappointment. ,

.
To elect a Director in the place of Sri V.Harriman, the
First Director of the Company, who retires at the

ensuing Annual General ﬁzmmﬂwnm and 1is eligible for

reappointment. :

To elect = Uwﬂmowon in the place of Sri G.P.Rao, who was

co-opted as an Additional Director on 7th June, 1891,
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who retires at the m:wzwnm,bnasmw General Meeting and is

eligible for reappointment.

6. To elect a Director in the place of Sri Raghu Cidambi,
who was co-opted as an Additional Director on 7th June,
1981, who retires at the ensuing Annual General Meeting

and is mwwWMUHo for reappointment.

v 7. To mwvﬁwnn Auditors to hold the office from the
oo:oucww&: of this Annual General ‘Meeting upto the
conclusion of next Annual General Meeting of .the Company

and to fix their remuneration.

By Order of the Board

RM& Vﬁ@AYve\Aﬂl.
SECUNDERABAD . Dr.S.P.Vasireddi
Dt. 30-11-1991 Managing Director
Notes:

H.,ba% Member entitled to attend and vote is entitled to
. appoint & proxy to attend and vote instead of himself,
and the "proxy need not be = Hember.

2. The proxies should, however, be deposited at the
Registered Office of the Company not later then 48 hours
before the commencement of the Meeting.
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3. The Register of Members of the Company will remain

closed during the period from 24th December, 1991 to
31st December, 1891, both days inclusive.

4. Any change of address of the Members may please be

notified to the Company quoting their register folio.

5. Members desirous of seeking any information on Accounts

to be explained at the Meeting are requested to write to
the Company at an wmww<_amﬁm to facilitate compilation

of the information. |

6. Members are requested to bring the copy of this Annual

Report to the Meeting.







VIMTA LABS LIMITED

Your Directors are pleased to present the First Annual
Report and Audited Accounts of the Company for the period

ended 31st March, 1891.

INCORPORATION

The Company was incorporated on 16-11-1930 suamw Section
ﬁw . 565 (Part-IX) of the Companies Act, 1956, =as a Private
Limited Company. All VHO@QH&%. Bﬂ¢mﬂwm and immovable,
(including. actionable claims), wwmcwwwdwmm and business of
the erstwhile mmw&:mww:ww qusw M/S <Hz&> hwwmv.mm a going
concern, were v%mwoa on and vested in the Company under

Sections 575 and 576 of the Companies Act, 1956.

Pursuant to the provisions of Section 579 of the Companies
Act, 1856, in the Extraordinary General Meeting held on

19-11-13980, the Company passed a Special ‘Resolution

(

altering the form of its constitution by substituting =
Memorandum and Articles of Association for the Partnership
Deed and the mmmw was approved by the Company Law Board.
Approval received from the ooawma< Law Board for the
mrdmﬁwﬁcﬁwon of Memorandum and Articles of Association was
informed to the Registrar of Companies and the same was
duly registered. On certification of registration of
alteration by the mmmwmwumw of Companies, the substituted

Memorandum and Articles of Association became the
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EXPANSTION

The Company’s expansion project is nearing ooanwmwwos and
the 1laboratory building will be occupied by the end of
omOmEUmwy 1881. The Industrial Development wm:x- of  India
has released part of the Rupee Term Loan and sanction of
Foreign Currency Loan is awaited. The Foreign ouwwmsow Loan
will be drawn at the earliest for importing the testing

equipment for which, firm orders were already placed and

the equipment is kept ready by the suppliers.

With the completion of :mz,dcwwawsm and addition of new
testing facilities ~such as fatigue testing, bio-
availability studies and toxicological studies, your
Company would be the first of its kind in the country to
offer multi-disciplinary test facilities under one roof

with state of the art technology.

CORPORATE AND FINANCIAL DEVELOPMENTS

In the Extraordinary mmanWH Meeting of the Company held on
Nwlwmlwov the Authorised Capital of the Company was
increased from Rs.70.00 Lakhs to Rs.220.00 Lakhs by
creation of 1,50,000 equity shares of Rs.100/- each,

ranking pari passu with the existing equity shares.
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With the participation of the above three institutions in .

the equity of the Company and with their active associa-
tiof, your Directors are confident that the Company would
be geared to morwm&m its gosals.

Your Directors are also pleased to report that the Company
has been accredited by the Department of Science &
Technology, Ministry of Science & .H.mn.wsn_u,om..v.v Government of

Indis.

Your Directors are happy to report that during the first
six months of the omwwm:d financial year, the performsnce
of the Company has been satisfactory and are hopeful that
notwithstanding the delay in commissioning the mwoummd“ the
current vear ' s performance, barring unforeseen
circumstances, would register further improvement. Your
Company foresees substantial growth opportunities for test
houses in the nineties and is conscious of the need to make
further large investments to maintain its leadership in the
growing market, and towards this end, long term plans are
under development. In the meantime, Your Company will
continue its thrust on increased turnover, cost reduction,
acmwww%.cwmwmamdwosv development of new test facilities and

customer satisfaction; providing fast and dependable
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Director, Technical Director and Executive Director respe-
ctively, on a remuneration of Rs.15,000/- per month each
and they held their offices till the date of conversion of

the Company as Public Limited.

Dr.S.P.Vasireddi and Sri V.V.Prasad were mU@oanma Managing
Director and Executive Director respectively, with effect
A,. from 7th June, 1991, and the shareholders have approved
their appointment wu the Extraordinary mmﬁmﬁmw Meeting held
on 9th September 1891 and the mwvwo<mwﬁ of the Central

Government for the appointments is awsited.
AUDITORS

M/5 J.VENKATESWARLU & CO., Chartered Accountants, the
Company’s Auditors, retire at the conclusion of the ensuing
i Annual General Meeting. They have signified their
willingness to accept reappointment and have further
confirmed their eligibility under Section 224 (1-B) of the

Companies Act, 1958.
EMPLOYEES
Your Company’s leadership in the industry has been

primarily on account of the dedicated effort and excellent

team work of employees at all levels. Your Directors hope

-12-
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ANNEXURE TO DIRECTORS® REPORT - INFORMATION UNDER SECTION
217 (1) (e) OF THE COMPANIES ACT, 1856 READ WITH COMPANIES
(DISCLOSURE OF PARTICULARS IN THE REPORT OF THE BOARD OF
DIRECTORS) RULES, 1988 AND FORMING PART OF DIRECTORS-®
REPORT

A. CONSERVATION OF ENERGY:

P The Company 1is a service oriented one carrying on the
business of Testing and Analysis of various materials and
Environmental Impact Assessment studies of industrial and
other wwmuQOdm. Testing is undertaken for a - variety of
materials and different types of tests are carried out
depending on the nature of material Amsa the quality
standards 1like IS, IP, USP, BP, ASTM, ISsS, etc., to be met
with. Testing is done using different Testing Equipments.
It may be that a particular material needs to be tested for
various parameters simultaneously as required by the

A customer.

Power is drawn for different equipments wwoa_ a common
source in the Lab; besides, Generator and UPS are used. It
is not practicable to quantify the power consumption of

each equipment and also for each test.

Hence, disclosure of particulars with respect to

conservation of energy as prescribed in Form A is not

applicable in its strict sense to this Company as the
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VINTA LABS LIMITED
AUDITOR'S REPORT

We have examined the attached Balance Sheet of VIHTA LABS
LIMITED as at 31st March, 1991 and the annexed Profit & Loss
Account for the period ended on that date which are in

agreement with the Books of Account.

As required ‘U< the Manufacturing and Oﬂrmw Companies
AWGQWdOHMm Report) Order, 1988 and on the basis of such
checks of the books and records of the Company, as we
oo:mwamwmm appropriate and the wumowamwwon and explanations

. I . . -
given to us during the course of our audit,. . we report that

in our opinion:

1. eww. Company is maintaining proper nmvowam showing full
particulars including quantitative details and situation
of all its fixed assets. The fixed assets of the Company
were physically verified by the Management Qcﬂwnm‘ the
year and no material discrepancies were noticed on

. physical verification carried out during the year.

2. None of the fixed assets has been revalued during the

year.

3. The stocks of finished goods, stores, spare parts and
raw materials of the Company have been physically
verified by the Management during the year at reasonable

intervals.

-16-
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10.

11.

Management as defined cwamw Sub-Section (1-B) of Section

370 of the Companies Act, 1956.

The parties to whom loans or advances in the nature of
[ 3

loans have been given by the Company are repaying the

principal amounts as stipulated and are also regular in

payment of interest, where applicable.

In our opinion, there is an adegquate internal control
procedure commensurate with the size of the oosvmzw and
the nature of its business, for the purchase of stores,
raw materials w:owcawum.oosvosmznmv plant and machinery,
equipment and other assets and for the sale of goods and

services.

In our opinion, the transactions of purchase of goods
and materials and sale of goods, materials and services,
made in pursuance of contracts or arrangements entered
in the register(s) maintained under mmowwon 301 of the
Companies Act, 1858, ss aggregating during the year, to
Rs.50,000 (Rupees fifty thousands only) or .more in
HmmUQOd of each party, have been made at prices which
are reasonable, having regard to prices prevailing in
the Emwwmﬁ for such goods, materials and services or the

prices at which transactions for similar goods or

services have been made with other parties.

-18-
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19.

20.

21.

22.

23.

for a period of more than six months from the date they

became payable.

In our opinion and according to the information and
explanations given to us, no personal expenses have been
charged to revenue account.

The Company is not a Sick Industrisl Company within the
meaning of Clause (0) of Sub-Section (i) of Section 3 of

the Sick Industrisl Companies (Special Provisions) Act,

1885.

In. our opinion, the ooaﬁml% has a reasonable system of
recording receipts, issues and consumption of materials
and stores and allocating materials consumed to the
wmwmww<m jobs, commensurate with the size of the Company

and the nature of its business.

In our opinion, the Company has a reasonable system of
allocating man-hours wutilised to +the relative jobs,
commensurate with the size of the Company and the nature

of its business.
In our. opinion, there is a reasonable systenm of
authorisation at proper levels and an adequate system of

internal control on the issue of stores and alloaction

-20-
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VIMIA LAES LIMITED

Notes to Accounts 11

BALANCE SHEET A5 AT 3lst MARCH, 1991 -
Schedule Anount Amount
No. Rs.ps mm.um.
I. Sources of funds:
1. Share Capital 1 F6,00, 000,00
2. Share Application Mores 16,57, 600,00
I. Ressrves & Swplus ‘ z I, 70,100,384
4. Secured loans 3 28,36,316.40
84,459,016.74
I1. Application of funds:
- 1. Fixed Assets 4
&. Gross Block o 75,78,400.74
b. Depreciation 1,36,173.74
c. Net Block 724,42, 227 .00
d. Capital Work in progress 744,879, 10, 81,87,126}10
I
2. Qwrrent pAssets, Loans, ] 42,68 696,63 P
& fdvances ’ : v
Less: v
Covrrrent FHmUMHHWMmm.. : & 42,03,140.97
& Provisions '
Net Qurrent fssets 61,555,646
. Mizcellaneous expenditure 7 220,335,000

84,69,016.76

Schedules mentioned above form an integral part of the Ealance Sheet.

This is the Ralance Sheet referred to,
in owr Report of even date,

Froprietor

SECUNDERAEAD 500 O3
IOth November 1991,

On behalf of the Board -

11 T
Dr.5.P.VASIREDDI

Executive Director

SECUNDERAEAD 500 003
30th November 1991,
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Schedules to the Balance Sheet

1. SHARE CAPITAL

Authorised:

2,200,000 Equity shares of Rs.100/- each

Issued: :

80,000 Equity shares of Rs.100/- esach
Subscribed and paid up:

36,050 Equity shares of Rs.100/- each,
Mcwww paid up

Amount

Rs.ps

2,20,00,000.00

80,00,000.00

36,05,000.00
N

36,05,000.00

2. RESERVES AND SURPLUS

mmwmzom in Profit and Loss Account

3,70,100.386
3,70,100.36

-24-
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Schedules to the BRalance Sheet

4. FIXED ASSETS

Description Gross Block Bepreciation Net Rlock
‘fmount vested Additions  Deductions Total For the period  As at 31-3-9¢
on incorporation .
fs.ps Rs.ps Rs.ps fis.ps Rs.ps fis.ps
1. Plant & Machinery 37,03,312.24  10,69,430.20 --- 47,72,742.44 72,313.44 47,00,429.00 p
2. Furniture & Fittings 6,17,211.54 -—- - 6,17,211,54 . 7,730.54 6,09,481.00
|
. ) | .
3. Dffice equipment 1,34,622.95 - ~— 1,34,622.95 (2,599.9% 1,32,025.00
4. Vehicles 19,34,736.81 - 80,913.00 18,53,823.81 33,529.81 wm.oo*umb.oo
Total 63,89,883,34  10,69,430.20 80,913.00 73,78,400.74 1,36,173.74 72,42,777.00
e
A

[V
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Schedules to the Balance Sheet

8. CURRENT LIABILITIES AND PROVISIONS
A. CURRENT LIABILITIES

1. Sundry creditors

(1) for Capital expenditure 10,54,990.25
(ii) Others 17,984,131 .48

2. Advances from customers

3. Other lisbilities -- Bank. Overdraft

B. PROVISIONS:

Taxation (of erstwhile Firm)

Total

Amount

Rs.ps

28,49,181.71
7,10,942.00
3,69,737.28

39,29,860.87

. 2,73,280.00

2,73,280.00

42,03,140.97

7. Miscellaneous mxvmsawwcwm
(To the extent not written off or adjusted)

1. Interest on HP Loans (not fallen due)
2. Insurance on assets acquired with
HP Loans (not fallen due)

Amount
Rs.ps

1,81,6870.00
28,6865.00

2,20,335.00

-28-
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Schedules to the Profit & Loss Account

10. INTEREST & FINANCE CHARGES

Interest
on Term Loans 50,1865.45
Others 1,85,539.15

Equipment lease rent

2,15,704 .60
7,80,870.50

8,76,575.10
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6.

10.

11.

As this is the mwwwﬁ,%mmn of operations of the Company,

furnishing of previous year figures is not applicable.

In respect of balances of Creditors and Debtors,
confirmations are awaited.

Interest: on Hire purchase Homum“nomw%md “fallen due is’
vwo<wama..wow. and shown under the " head, *Miscellaneous

-

Expenditure.

Insurance charged by Hire Purchase loan creditors (not vet
fallen due) on the assets purchased under Hire Purchase is

|
provided for and shown under ‘the item ‘Miscellaneous

° i
;

Expenditure.

Pending submission of the bills for the work done by the
building contractor, the progressive payments made to him
for the construction of building were shown as ‘Advance
for Capital Expenditure’ in the Schedule, “Current Assets,

Loans and Advances."

>aawdw05wH w:wowamﬁwon pursuant to the provisions of
paragraphs 3, 4(B) and 4(D) of Part-II of Schedule 8 of
the Companies Act, 1956:

i) Earnings in foreign exchange during the period is Nil

ii) Value of imports calculated on C.I.F. basis
during the period:

a. Raw Materials, components
and spare parts .. Nil

b. Capital Goods . | .. | Nil

-32-
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' 15. Directors’ remuneration included in salaries and wages

are
the amounts paid to the Managerial personnel during the
period from 18-11-1880 to 31-12-1990 when the Company was
a Private Limited Company, the details
of which are as follows:
Salary
a) Managing Director .. Rs.21,000/%
b) Executive Director .. R®2.21,000/-
¢) Technical Director .. Rs.21,000/-
Total Rs.863,000/-
16. 'Payment to Auditors:
a) As Auditors .. Rs.10,000/-
b) For other services- )
Taxation matters .. Rs. 5,000/~ .
For Company law
matters and
certification .. Rs. 5,000/~
Rs.20,000/-

17. ‘Advances from customers’ shown in the Schedule -—
“Current Lisbilities and Provisions” includes a sum of
Rs.6,82,648/- received from CHPDI Ltd. towards the 10%
Retention Money on the Bills raised against them. This
will be taken as income in the vyear in which the
respective reports submitted by the Company are approved
by the competent authorities.

Schedules 1 to 11 form an integral part of Balance Sheet and

Profit and Loss Account.

For u.<mzmbﬂmm1$wﬁ= & CO.
~Char erdd\Accogntants

Y QUN TNLVIIN S
/3 . VENKATESWARLU "~
Proprietor

SECUNDERABAD 500 003
30th November 18981.

On behalf of the Boarc
Dr.S.P.VASIREDDI
Managing Djipgctor

\'4 f MAN
Directo

VA b
.V.PRASAD
Executive Director

SECUNDERABAD 500 003
30th November 1991.
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